


Cr FE RS 


ee 





ee 


RP RRE KES KS 


® 


FR KEK PK 


NO Greco wr ™ 
Fe FKEKE 


wm C1 GD bo CO | 





SRARKR RRR KE BEARER PF HP OoCKK EKG PK EK BS 



































aS — 
January 13, 1923 


i ee 


The 
FINANCIALWORLD 


Member Audit Bureau of Circ © ‘ons 
Published Weekly by the Guenther Publishing Co. 
LOUIS GUENTHER, Prestdent-Treasurer F. W. BRANDT, Secretary 


Editorial and Business Offices: 53 Park Place, New York, U. S. A. 


LOUIS GUENTHER, Publisher and Editor 


&. MARSHALL YOUNG F. H. ERTEL FREDERICK W. BRANDT 
Associate Editor Western Representative Business Manager 
727 Monadnock Building, Chicago 


Harrison 0098 














Vol. 39 NEW YORK, JANUARY 13, 1923 No. 2 
Table of Contents 
NE IN ola: oa care eal d wr Me A Ae aie iee ROL 35 
a a i a ey bp gS, eh Ok 37 
By Edson Reade 
Central Leather—Rubber vs. Leather Soles ...............250005 38 
By James Clendenning 
An Analysis of Reading and Lehigh Melons ................-22005 39 
By Frederick Hanssen 
ee Pe eee re eee eee 40 
ee ee Ce COP SNe kets sede eaee Shope genes 41 
As Seen by James S. Alexander 
Mee SE Te GINO nk oc vcr ticce eds ceca sieercaes 42 
New York State Railways 

An Unusual Rail Bond to Net Six Per Cent ...............06. ions 
By Meredith C. Laffey , 

What Your Money Will Do—Two Plans ............cecseeeeeees 43 
$22 a Share Paid to Holders—Island Creek Coal ................-. 44 

By Abner Bryson 

Ten Short Cuts to Safety—Stock Switches .. 2.20... ccs ccccccces 45 
Oe eee eee eee e ee eee eee ee ee ee 46 
SO Ce CURE LCE YES CLOT TTS Pee Cee ee 48 
TE ee ee eee ee ee ee ee 50 
ne A I in sey lei @ are ow. & a 1b Kode ve wo Pe Re Om 51 
An Excellent Utility Showing—North American ..............505. 54 
eS Peer ee Tee. eee eee ee ee Pere ee 52 
kG ee eee a eee ee Bence e eee ee eee eee 53 
i a I os 2, Sle win eal inlaw els ORK MS 54 
ee ee ee ee ee ee eee ee 58 








SUBSCRIPTION RATES 
United States and its possessions, Mexico and Cuba, $10.00 a year. 
Canada, $11.00 a year; Foreign Countries, $12.00 a year 


"Sntered as second class matter October 22, 1906, at the Post Office at New York. N. Y., 
U. S. A. under the Act of March 3 1879. Copyright, 1923, by the Guenther Publishing Co. 


IMPORTANT 


When notifying The Financial World of a change in address subscribers should give 
both the old and the new address. This notice should reach us about two weeks 
before the change is to take effect. 

















” Central and 
South American 
Government 


Bonds 


Dollar and Foreign Currency 
Issues 


Bought - Sold - Quoted 


Coupons Cashed 


Inquiries Invited 


F. J. LISMAN & CO. 


Established 1890 

















Comparative Table 





STANDARD OIL 
STOCKS 


We have compiled a Com- 
parative Table showing the 
new capital and the old cap 
ital of the various Standa: 
Oil companies which have 
recently changed their cap- 
italization. 

The Table also shows the 
new and old dividend rates, 
par values and number of 
shares of these companies. 
It should prove valuable 
to those interested in this 
group of securities. 


Copy mailed. free upon request. 


CARL H.PFORZHEIMER & CO, 


Dealers in Standard Oil Securities 
25 Broad Street New York 





Phones: Broad 4860-1-2-3-4 





























ODD LOTS 


are the purchases of an 
army of small investors 
throughout the country. 
Their interests are as 
thoroughly safeguarded 
as those of large investors. 

We specialize in the execution of 
Odd Lot orders for any listed 
securities. 


An interesting booklet on Odd Lot 
investments will be sent on request 
Ask for No. F.W. 


GisHoLM & (HAPMAN: 


Members New York Stock Exchange 
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“I Can’t Learn Anything About It” 


© MAN who has invested much money in his life but has 





made mistakes. Upon the death of every enormously rich 

man we find his vault loaded with unprofitable securities. 

Recently The Rockefeller Foundation published a list of its hold- 

ings and among them were securities that had shrunk 3 millions in 

market value. One was a stock that THE FINANCIAL WORLD had 
frequently pointed at warningly. 


But some men hold stocks that are not listed on any Exchange, 
and about which they can learn nothing through casual inquiry or 
from such sources as are known to the general public. If you have 
such a stock, no matter in what part of the world it originated, or 
what obscure Board it was on, submit it to THE FINANCIAL WORLD 
RESEARCH BUREAU for 4 Special Report. 


We Will Get the Facts 


We will make the search for you, and you will owe us nothing if we do not give | 
you some practical information. It is necessary to make a charge, but the charge is 

small and according to the security and the amount involved. Fill out the coupon 

below. It will not obligate you in any way. 


The Special Report 








We undertake to send you a Detailed Special Report on any security you inquire about, 
analyze the figures for you and interpret their meaning, tell you the present condition of the 
corporation and its immediate prospects. You will know whether to hold, to sell, to buy 
more. Our fee is small, but the information we submit may save or make you considerable 
money. 

Let us have the coupon, and submit your inquiry. 

DETACH HERE 
Financial World Research Bureau, 


53 Park Place, New York. 










Please submit price for a special report on.....................22.------- Company, of which I own or intend 


shares : . ; 
IE citnnnicicimntanindsle siete Advise me when you can have it ready. It is understood, of 


course, that this request does not obligate me to proceed further. 
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The Financial World was established to diffuse the truth about invest 





and will continue to do so, confident in its belief that as long as it a ‘. tnis idaal it can count upon the 


support of the investing public. 


d this attitude, 
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The Trend of Things 


@ Sterling has been strong in London all week, and the strength of U. S. Steel common in 
New York has been noteworthy, indicating absence of any reason for abandoning a con- 


structive position. 


@ Railroad car loadings made another record Christmas week, and some railroads already 
are forecasting lower maintenance for 1923, although traffic is expected to be heavy. 
Strategic position of rails therefore is strong. 


@ Steel operations are running at 80 per cent of capacity, 
A good omen. 


sustained. 


fairly encouraging speculative position. 


OTHING in the situation at home 
N or abroad justifies the changing of 
o> our previously announced con- 
structive position. Wednesday’s news 
proved the disposition of the French to 
avoid any move that would result in ser- 

ious complications. London all week has 
‘ been indifferent to the status of affairs on 
the continent. So why should New York 
be disturbed? 

The strength of sterling during the week 
served to emphasize the tranquility of the 
British financial and banking center. Re- 
covery of French bonds from their initial 
weakness, indicated that American hold- 
ers have taken their cue from the nerve 
center of Europe and are prepared to 
let events take their course, confident that 


there is more reason for hopefulness than 
for despair. 


As for our own industrial and financial 
markets, there has been little change from 
last week. Authoritative observers. still 


see in the outlook every reason for antici- . 


pating a reasonable amount of prosperity 
in 1923, and a buoyant spring market in 
which higher price levels will be reached 
by securities representing anything in the 
shape of real values. 


* * * 


TEEL mills are running at 80 per 
cent of capacity, and the week just 
closed has justified our prediction ex- 
pressed at the close of 1922 that the new 
year would cover its first lap with steel 


with prices firm, 
Copper companies, with low costs, loom up as occupying a 


and demand 


prices stronger and with demand consis- 
tent and sustained. 

It is significant that most of the steel 
companies have extended their advances 
in prices to semi-finished steel. Accord- 
ing to Jron Age, current buying of steel 
is not based upon expectation of another 
coal strike. In most quarters it is not be- 
lieved that a strike will be called next 
April. The demand is not forced by any 
special consideration save need. 

It is noteworthy that, for some days 


past, there has been steady buying of 
bonds of the STEEL CorPoRATION and also 
of the stock. 


While we are disposed to view the steel 
industry generally as being satisfactory, 
broadly speaking, we nevertheless would 














‘poe Prices on the New York Stock Exchange 


—— - 





—er 


=23 RAILROADS 
—18 INDUSTRIALS 


USING 











refrain from indiscriminate recommenda- 
tion of steel securities. It is true that, 
assuming that the industry is in a compar- 
atively strong. position, there might be a 
sufficiently optimistic sentiment prevailing 
to bring about a fair amount of activity 
in steel shares, in which most would par- 
ticipate, and from which most would bene- 
fit, to a degree. 


But we would not be willing to give all 
the securities our recommendation as pur- 
chases: In fact, bearing in mind the pol- 
icy of this department to confine actual 
recommendations as nearly as possible to 
securities having an investment rather 
than a purely speculative value, we would 
confine specific recommendation to U. S. 
STEEL. 

* * * 

VERYTHING points to the desir- 

ability of copper shares—meaning 
those whose production costs are not un- 
usually high—as fairly attractive. Their 
speculative outlook is rather good. If the 
stocks cannot be described as being in a 
specially strong position as regards spec- 
ulative possibilities, it at least may be said 
that they stand as good a chance as any, 
providing general market conditions are 
favorable to price advances and huoyancy. 
Strong stocks in the group would include 
Chili, Miami, Kennecott, Utah and Ray. 

In contemplating the industrial stocks, 
however, it will be best to pay the strict- 
est attention and to give the most serious 
consideration to senior shares whose pre- 
sent and prospective status seems to be 
most clear and favorable. 

Some stocks in the next few weeks may 
advance in spectacular fashion. We will 
neither attempt to guess what those stocks 
will be, or to measure the probable ex- 
tent of their gains. When highly specu- 
lative stocks are taken in hand and run 
up, one can be tripped as readily as one 
can ride along for a profit, and collect it. 

We are not anticipating anything in the 
shape of a runaway market in the very 
near future. Nor are we prepared to go 
on record as expecting drastic bull move- 
ments. There are a great many factors 
which seem to justify looking forward to 
a fairly good advance from current levels 
in the next few weeks. 

But our most confident opinion is that 
there will be an outstanding rail market 
between now and the termination of what 
is characterized as the spring development. 
One moving reason for taking that stand 
is the fact that the railroads have added 
millions and millions to property values 
which have not been capitalized. We 
look for a considerable amount of financ- 
ing in the fore part of this year, which, 
in order to be successful, will have to be 
preceded by, and accompanied by, a 
strong market in railroad securities. 

We expect that before very long rail- 
road publicity agencies wil! begin telling 
the truth, the whole truth, and nothing 
but the truth about the remarkable prog- 
ress which the railroads are and have 
been making and about the great progress 
which they will be able to make this year. 

Regarding the bond market, we are of 
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Our Deductions 
As Based on Week’s Statistics 
(For Week Ending Jan. 10) 
CORPORATE EARNINGS 


Favorable 


BOND MARKET 
Active 


STOCK MARKET 


Irregular 


FOREIGN EXCHANGE 
Dull 


MONEY 
Firm 
CAR LOADINGS 
Above 1921-1920 


STEEL INDUSTRY 
80% Capacity 




















the opinion that investors can have confi- 
dence that price levels’ for high-grade 
issues will hold their own on the average. 
We look for some noteworthy activity 
in low-priced railroad bonds on the up- 
scale, and therefore suggest their accumu- 
lation with discrimination, 


* * * 


TRENGTH of. sterling in London, 
and strength of U. S. STEEL common 
in New York are about the best and safest 
guides which we have available. Through- 
out the week just closed, both have been 
signally strong. Therefore, we feel that 
there is no particular reason for abandon- 
ing a fairly “bullish” sentiment. 
Speaking of the truth as to the rail- 
roads—we read in a financial daily a dis- 
cussion of the SouTHERN PaciFic which 
we presume was inspired by interview 
with persons in authority. 
the significant 
will be 


It closes with 
statement—‘‘maintenance 
less in 1923.” Just apply that 
statement to most of the railroads, and 
you have about as promising material for 
the purchase of dividend-paying rails, and 
possibly of some non-dividend payers, as 
could be wished for. 

We nevertheless would conclude with 
the suggestion that, even though nothing 
in the foreign or domestic situation justi- 
fies departure from a _ reasonably con- 
structive position, it would be as well to 
keep one eye upon London, Paris and 
Washington. Read the introductory para- 
graphs of the news stories in the dailies 
at any rate. 

* * * 


Some of the most important reports and 
dividend disbursements of the week are 








as follows: Union 

Tank Car Co. de- 

Corporate clared a quarterly di- 
Matters vidend of $1.25 on the 

















common stock. Union 
Oil Co. of California declared a quarterly 
dividend of $1.75 a share. American Ra- 
diator Co. declared quarterly dividend of 
$1 on the new common. The regular pre- 
ferred dividend of 134 per cent was also 
declared. Federal Sugar Refining Co. de- 






clared a quarterly dividend of $1.25 a 
share on the common stock and $1.50 a 
share on the preferred. 


Nash Motors Co. for the year ended 
November 30, 1921, reports a net income 
of $7,613,246 after expenses and federal 
taxes. This compared with a net income 
of $2,226,078 in the previous year. West- 
ern Union for November reports a net 
operating income of $1,435,715, compared 
with $1,202,184 in November, 1921. Mother 
Lode Coalition Mines Co. produced in 
December 2,043,859 pounds of copper com- 
pared with 2,079,554 in November. Hayes 
Wheel Co. for the year ended December 
31, 1922, earned approximately $1,300,000 
after all charges but before federal taxes, 
equivalent to $6.50 a share on the 200,000 
shares of no par value capital stock out- 
standing. This compares with $528,102 or 
$2.64 a share in 1921. The S. S. Kresge 
Co. for December reports sales of $10,- 
515,113 compared with $8,686,037 in De- 
cember, 1921. F. W. Woolworth Co. -re- 
ports sales for December amounting to 
$27,454,873 compared with $24,191,407 in 
December, 1921. Sales for the year 
amounted to $167,308,217 compared with 
$147,650,112 in 1921. Minneapolis, St. 
Paul & Sault Ste. Marie for November 
reports a net operating income of $590,332 
compared with $480,318 in the same per- 
iod of 1921. Swift & Co. for the year 
ended November 4, 1922, reports a net 
profit of $13,049,217 after taxes, etc. This 
compares with $7,812,291 in the previous 
year. Missouri, Kansas & Texas for No- 
vember reported gross earnings of $5,- 
142,552. This was $640,442 less than Octo- 
ber earnings and $19,137 less than in the 
corresponding month of last year. Amer- 
ican Railway Express for September re- 
ports an operating income of $102,004 
compared with $184,775 in September, 
1921. Kansas City Southern System for 
November reports a net operating income 
of $221,916 compared with $255,858 in 
November, 1921. Manhattan Shirt Co. for 
the year ended November 30, 1922, reports 
a net profit of $1,631,700 after interest and 
taxes. This compares with a surplus of 
$1,025,377 in the previous year. 


* * * 


Production of crude oil for the week 
ended December 30th, totaled 1,741,200 
barrels, a gain of 49,- 
450 over the previous 
week. Cotton prices 
for the week were 
firm, middling  up- 
lands being quoted 26.75. Cotton ginned 
prior to January Ist amounted to 9,593,907 
running bales, comparing with 7,882,356 
bales to January 1, last year. The market 
for cereals was active but very weak. 
Iron production for the year 1922 totaled 
26,880,383 tons. The Steel Corporation 
reports 6,745,703 tons on books at the 
close of 1922, comparing with 6,840,242 on 
November 30th, a decrease of 94,539. The 
demand for steel holds the price firm. 
Production is at 80 per cent. The copper 
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market though in a sound position was 
(Please turn to Page 59) 
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Are French Obligations Safe 


With Her Public Debt the Largest in the World, and with Politicians and Their 
Gestures Dominating Her, France Is an Object of Wide Concern 


of Frencu francs has been down- 
ward. About the middle of last 
month, there was a sign of strengthening. 
That was when word went out from 
Washington that our government probably 
would assume an active part in European 
affairs. That was prior to the gathering 
of Allied premiers in Paris. The con- 
ference, like so many other European po- 
litical conferences since the war, came to 
naught. And FRENCH francs 
their downward course. 
FRANCE has made her grand gesture. 
she cannot have the support, actively, 
her war Allies, she proposes to 
play a lone hand, or, at least, 


NEE the spring of 1922, the trend 


continue 


lf 
of 


By EDSON READE 


As regards Frencu obligations payable 
in FreENcH francs, I would offer the opin- 
ion that they do not appear to be attrac- 
tive purchases at the present time. 

As for the Frencu external obligations, 
payable in dollars, although political de- 
velopments will exercise a disconcerting 
influence in all probability, and although 
it may be possible t6 purchase them at 
lower prices later on, while unsettling 
factors are at work, present holders need 
not be hasty about selling, and investors 
may purchase with confidence that, ulti- 


mately, they will find a higher level. 


O not get the notion that the FReNcH 

situation is hopeless. Frenchmen to- 
day have as great confidence in the return 
of stability to their country as they were 
after that historic gathering in Versailles 
following the Franco-Prussian war, when 
seemingly impossible indemnities were 
levied upon the people of the Frencu Re- 
public. 

Remember, France has been deflating 
her currency even though, according to the 
chart which accompanies this review, the 
trend of exchange rates does not reflect 
a satisfactory condition during 1922. The 
BANK oF FRANCE is a sound institution. 

And, although the Frencu_poli- 





to enact a stellar role, with the 
support of an Italian and Belgian 
technical cast. As I write, the 
plan of Secretary of State HUGHES 
for the adjustment of differences 
between the FrENcH and British, 
is in the hands of the FRENCH 
Government. 





Paying the Piper 


Meanwhile, American holders 
of Frencu bonds are paying the 
piper. They have been having a 
merry time of it, paying pipers 
of different sorts. They bought 
millions of German marks and 
saw German currency drop to 100 
per cent below par. They bought 
millions of dollars worth of other 
bonds and exchanges. It has 
been a sad experience. 

FraNCE has made rather re- 
markable progress, comparatively 
speaking. But politics is a devil, 
and politicians are insatiable ges- 
ture makers. FRANCE has retired 
about 10 per cent of her over- 










an If hin 


ticiais love their politics, 
love their country more. 


ter how FRANCE may 


they 
No mat- 
doubt the 
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sincerity of Germany 
ter how 


, and no mat- 





determined she may be 
to exact the due and forfeit of her 
bond against Germany, / 
believe woul 
which will seriously 
jeopardise her world position. 


do not 
FRANCE undertake 


anything 


Foreign Securities 


In the past year, American in- 
vestors have been buying both in- 
ternal and external securities of 
the British Government, realizing 
the meaning of the trend of the 
pound - sterling 


Some day 


toward parity. 
in the not far distant 
future, perhaps sooner than most 
of us believe possible, investors 
will be purchasing French exter- 
nals with as much confidence as 
they have been buying those of 
Great Britain. It may take time 


to establish an equal amount of 










































































confidence in FRENCH internal 
abundant currency. She has spent Somebody Else Has Grown Tired of It obligations. 
millions for reclamation. She —Darling, New York Tribune sine 
also is spending several ; RANCE has __ been 
more millions for pur- making one unfor- 
poses other than those of a tunate political gesture 
peace. She has not as COMPARISON OF STERLING AND FRANCS after another since that 
yet budgeted a dollar of PAR PAR eventful day in Novem- 
her vast war liabilities ber of ae rh — 
away from home. many laid down er 
A subscriber to THE [* STERLING arms. If she is going to 
FINANCIAL Wor. writes ~25% 7 -25%4| continue the making of 
to inquire whether or such gestures, then the 
not FrencH Government outlook for further sup- 
obligations, represented on eo port from American in- 
by bonds in the hands ' ih vestors is poor indeed, 
of American investors, rf Pa and the chance for stab- 
are safe bonds to hold i a ilization of outstanding 
or to buy at present re- -15 15 Fo FRENCH obligations held 
duced prices and com- \9\9 1920 192\ 1922 1923 in this country are remote. 
paratively high yields. = (Please turn to page 56) 
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@ The LEATHER industry, so the trade observers say, has turned 


the corner and is on the way back to normal. 


Recent 


market activity in leather stocks reflected that opinion. 


@ Which raises the question—what about CENTRAL LEATHER, 
whose recovery has been somewhat tardy! 


@ That opens up an interesting situation which the writer 
of this analysis views as the key to the future of the 


COMPANY. 


Central Leather— 
Rubber vs. Leather Soles 


By James Clendenning 


HY has the recovery of CENTRAL 

W LEATHER from the acute depres- 

sion which it has suffered in the 
past two or three years been so tardy? 
Last week there was a sudden access of 
activity in the stocks of the company, and 
the wise men of the customers’ rooms ac- 
counted for it with the explanation that the 
leather industry has turned the corner and 
is going strong on the way back to normal. 

At the same time, dealers in hides and 
skins stated that prices have improved 
and that they probably will advance stead- 
ily from now on. 

Authorities also are pointing out the 
marked improvement in the rubber trade, 
and are asserting that the industry will 
make very rapid strides during 1923. 

Such statistics as are available indicate 
that the use of rubber shoes, of leather 
shoes with rubber heels and rubber soles, 
is growing rapidly. 

CENTRAL LEATHER perhaps is the most 
important producer of sole leather in the 
country. It buys hides and skins for the 
production of sole leather and belting. But 
it can be proved that the prosperity of the 
company is dependent upon the consump- 
tion of the former product, as the Com- 







pany converts only a comparatively small 
amount of upper leather. 

Hence the query—is CENTRAL LEATHER 
confronted by the probability of serious 
rivalry on the part of the producers of 
rubber soles and heels? Has that rivalry 
in the past been so serious that it has re- 
tarded the recovery of the company from 
the depression experiences ? 

If those questions must be answered in 
the affirmative, then the outlook for the 
company is not such as to encourage inves- 
tors to buy the securities. Just what sort 
of rating should be given to the securities 
of the company in the light of the record 
for last year, and of the possibilities for 
the future? . 

Quite obviously, the future of CENTRAL 
LEATHER depends upon the outlook for the 
sole leather market and not upon the out- 
look for the leather business per se. That 
being the case, a word of caution in ad- 
vance. Investors will do well to bear in 


mind the fact that this company is in- 
fluenced as to earnings, not by the status 
of the industry to which it belongs, but by 
the status of one phase of that industry. 
In other words, the company is not a repre- 
sentative of the leather industry, as the 





Steel Corporation is of the iron and steel 
industry, or Inspiration Copper for ex- 
ample, is in the Copper industry. It is a 
specialty proposition. And _ specialities, 
generally, are stocks to which the rank 
and file of investors do not give sufficient 
study. Greater caution must be exercised 
in the case of specialties than in the case 
of stocks which represent an industry in 
which the issuing company is a complete 
unit. 

CENTRAL LEATHER, for many years, has 
maintained a high standard of manage- 
ment which has served to win and hold 
the esteem of investors. Throughout its 
most recent trade troubles, which also were 
the troubles of other concerns engaged in 
the leather business, the company main- 
tained a strong working capital position. 
It is important at all times to judge the 
financial status of such a company by the 
relation of working capital to total sales. 
In this respect, CENTRAL LEATHER passes 
the test with high honors, as the ratio 
never has gone below what rigid analysts 
would consider the minimum. 

A review of the statistics for the past 
two or three years, reveals that, in 1920, 
competition bordered upon the destructive. 
Trade conditions were serious. The Chi- 
cago packers, finding themselves up against 
a grave problem by reason of great accum- 
ulations of hides, with no market for their 
consumption, went into the leather business 
and made serious inroads upon the busi- 
ness of the established companies. The 
packers were disappointed, and lost huge 
sums by their venture. So the leather 
companies were not the only sufferers. 

The year 1921 resulted in deficits in the 

first three quarters, the heaviest being close 
to $6,000,000. The final quarter resulted 
in a profit. It was expected, at the start 
of last year, that each quarter would show 
betterment. The first half of the year, so 
far as earnings were concerned, was not 
particularly encouraging. It did not en- 
gender enthusiasm, although progress was 
shown, and, because of a strong financial 
position, and expectation of continuation, 
on a rising scale, of improvement in sales, 
the Street has come to look forward to 
resumption of preferred dividends in the 
not distant future. 
At the end of June of last year, the com- 
pany was operating at 40 per cent 
of capacity. It was stated by 
the management that it 
would be necessary to 
continue curtailment of 
output because demand 
did not justify anything 
else. However, in Au- 
gust, last, it was re- 
ported that the com- 
pany had reduced its 
bank loans from $8,- 
500,000 to $6,000,000, as 
compared with Dec. 31, 
1921. 

The fact that the 
company in 1922 was 
able to make a material 
reduction in its banking 
debt is a favorable com- 
mentary. It becomes 


The Financial World 





even more favorable when coupled with 
the knowledge that 1922 was opened with 
a net working capital of upwards of $52,- 
000,000 which total compares with funded 
debt and preferred stock amounting to 
$59.626,700. 

Balance that strong financial position 
against the slowness of recovery in the 
sales of the company, and one would be 
inclined to give the securities the benefit 
of a degree of favor. The prospect for 
much more pronounced improvement in 
the leather industry this year is said to be 
bright. So that is another factor to be 
added to the equation in appraising the 
securities. But, as already has been stated, 
there must be considered the fact that the 
largest proportion of this company’s oper- 
ations are centered on production of sole 
leather. Here is the rub. 

Reference to statistics gathered by the 
census, is illuminating. It shows that the 
percentage of bocts and shoes produced in 
the United States in 1899 that had rubber 
soles, and including such goods as tennis 
shoes, was 4.41 per cent of the total. In 
1914, the percentage had risen to above 26 
per cent, and, in-1921, it was above 35 per 
cent, 

The inference, therefore, is that CENTRAL 
LEATHER slowly has been entering upon an 
era of keen competition with shoes having 
rubber soles and heels. The company has 
some production of upper leather, but 
the aggregate is small. 


Earning Power Menaced 


The question for holders of CENTRAL 
LEATHER securities to ask is, how far is 
the growth of the rubber footwear busi- 
ness likely to go. If it continues to gain as 
it has in the past few years, then the earn- 
ing power of CENTRAL LEATHER will be 
menaced. 

It is to be borne in mind, however, that 
the rubber footwear business has been 
helped by the drastic decline in crude rub- 
ber. Were the latter to advance sharply, 
and continue strong, the management of 
CENTRAL LEATHER could look to the future 
with a greater degree of confidence. But 
the outlook for crude rubber is by no 
means clear, so that we cannot reach a 
definite conclusion on that score. 


Here is what I would say of the secur- 
ities of CENTRAL LEATHER, in view of the 
situation as I see it: 


The indications are that earnings for the 
current year probably will be such as to 
justify resumption of dividends for the 
preferred stock. The outlook for dividends 
on the common, conceding the earnings im- 
provement, is more obscure. But even the 
resumption of dividends for the senior 
shares is a possibility and not a probability, 
as yet. Investors might consider the senior 
stock as attractive say for the next several 
months. But the long pull outlook for both 
stocks depends upon the abiliiy of the 
wanagement of the company to meet com- 
fetition, and upon the development in the 
rubber industry this year. 


Guenther’s Independent Appraisal of 
Listed Stocks rates the preferred and com- 
mon stocks of Central Leather “C.” 
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@ Should READING and LEHIGH VALLEY “rights” be sold, or 


should they be exercised? 


@ That is the problem which confronts the stockholders of 
both companies, now that distribution seems tmmunent. 


@ Mr. HANSSEN in his article analyzes the situation and pre- 
sents his reasons for concluding that the best thing for the 
stockholders of both roads to do is to exercise their “rights.” 


An Analysis of 
Reading and Lehigh “Melons” 


By Frederick Hanssen” 


HE stockholders of the READING 
T Company and the LenicH Valley 

Railroad will soon be confronted 
with the problem of whether to sell or 
exercise the “rights” to buy stock in the 
coal properties that their companies are 
compelled to distribute. 

Both of these distributions result from 
government prosecutions under the anti- 
trust act of 1890, Suits were originally 
filed in 1913 and by 1920 the Supreme 
Court ordered the dissolutions. By 1923 
segregation plans have been perfected to 
a point where early distribution to stock- 
holders seems imminent. 


In the case of REAptNc the situation was 
complicated by a bond issue which was 
secured by both coal and rail property. 
In the LenicH Valley case delay was 
caused because the plan as originally pro- 
posed did not in the opinion of the gov- 
ernment result in complete dissociation of 
rail and coal interest. 


Both plans propose payment by stock- 
holders (which include the preferred 
stockholders in the case of RseapING) of 
about $5 a share for the stock to be dis- 
tributed. It is also understood that both 
plans when definitely announced will re- 
quire the stockholder to either sell his 
“rights” or sell his railroad stock. In 
other words, stock in the coal companies 
will not be issued to stockholders of the 
railroad companies. 


Different Distribution 


In this way there is a distinct differ- 
ence between these distributions and those 
of Delaware, Lackawanna & Western and 
Southern Pacific. Delaware, Lackawanna 
& . Western stockholders received rights 
to buy Glen Alden stock at $5 a share 
and it has sold above $60. Southern 
Pacific stockholders received rights to buy 
Pacific Oil stock at $15 a share and it 
also has sold above $60. In these cases 
the railroad stockholder was under no 
compulsion to make an election and doubt- 
less in many cases is now a holder of 
both his original railroad stock and also 
the subsidiary stock. 


Naturally, such a condition would tend 
to make for a more stabilized original 
market than would be the case in the 
Reapinc and LeuHicH distributions were 


the stockholders to sell one or the other. 
While theoretically the READING and 
LenicH stockholder may be compelled to 
sell his railroad stock so as to exercise 
his rights, practically there is nothing to 
stop him from buying the railroad stock 
again after he has exercised his rights to 
the coal stock. 

The cases of Lackawanna and Southern 
Pacific may give a “straw” as to the 
future market course of the securities to 
be distributed by both Reaprnc and 
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Glen Alden Coal and Pacific Oil, those 
who sold their “rights” fared nowhere 
near as well as those who exercised them. 
The stockholders who retained both rail- 
road and subsidiary holdings were better 
off than those who sold the rights. If 
these stockholders had been compelled to 
chose they would have been better off 
selling the railroad holdings. Of course, 
in this connection it must be borne in 
mind that the general market course dur- 
ing this period was more favorable to in- 
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dustrial securities than to railroad stocks. 

Both Reapinc and LenicH will dis- 
tribute to their shareholders stocks in coal 
companies of undoubted great value. The 
Philadelphia & Reading Coal & Iron Co. 
(the ReapInG subsidiary) sold more than 
$70,000,000 worth of coal in 1921 and 
had net quick assets of more than $30,- 
000,000 as of December 31, 1921. Lenicu 
received more than $15,000,000 in 1920 
and more than $9,000,00 in 1921 from its 
coal properties in dividends. Just what 
the value per share of these coal prop- 
erties figures is difficult to analyze. It 
has been estimated at between $25 and 
$50 a share for both companies. They 
will occupy a leading place amongst the 
anthracite coal producers of the country. 


Examine Fundamentals 


A brief examination into the funda- 
mentals of the anthracite coal mining in- 
dustry is now in order. Practically all of 
our hard coal comes from Pennsylvania. 
The chart accompanying this article 
shows how stationary the output of an- 
thracite has become in _ recent years. 
Prices, however, as every consumer is only 
too well aware, have risen sharply. The 
proportionate decline in the consumption 
of hard coal is largely due to high prices 
which have forced the industrial and 
larger buildings into the use of soft coal 
and petroleum and practically restricted 
the use of anthracite to dwellings. 


The following interesting table gives the 
percentage value of the important mining 


products of the company for 1896 and 
1921: 


1896 1921 
Percent Percent 

I ii chicastiiin istchcariiptsions 27.7 2.5 
Bituminous Coal ............ 20.0 43.9 
Anthracite Coal ............ 13.2 13.8 
RNR Oe 2 10.3 1.9 
Percieam .................... 98 23.5 
COS TG RL ee 8.8 1.8 
SE K 4 3.4 
| ES ee one eee 2.5 1.5 
TS eR enc 1.4 0.8 
ee 0.2 0.4 
LD 0.0 1.1 
Miscellaneous ................-- 0.3 0.4 


While all of the figures in this table 
are interesting, it is particularly note- 
worthy that bituminous coal has so far 
outdistanced anthracite and that petro- 
leum has jumped from fifth place in 
1896 to second place in 1921. 


In summarizing the outlook for the an- 
thracite coal industry the Mining Con- 
gress Journal of October, 1922, stated: 
“It is evident that the day of cheap an- 
thracite is past. It is now necessary to 
mine thinner and deeper veins of coal, 
which require more expensive timbering, 
offer greater quantities of water to be 
pumped to increased heights, necessitate 
ventilation, labor and mechanical equip- 
ment, while yielding less tonnage at a 
greater cost.” Doubtless the coal strike 
of 1922 which was featured by a complete 
shutdown of the anthracite industry and 
only a partial shutdown of the bituminous 
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An Interesting Bond Offering 


Pittsburgh-Florida Fruit Growers Association 





Seven and a Half’s 


By M. C. 
FP vccsion and fruitgrowers have no 


occasion to complain over any cold- 

ness on the part of investment 
bankers towards financing their business. 
If they can provide the proper collateral 
and safeguards for the banker’s clients, 
the investors, the door is open to them as 
it always is to anyone with a sound pro- 
position that wishes to borrow money. 

At least one fruit grower’s organization 
has discovered no difficulty in financing a 
further expansion of its business. It is 
the PittspuRGH-FLorIDA FRuItT GROWERS 
ASSOCIATION, which has succeeded in in- 
teresting a group of New York investment 
bankers in a $500,000 issue of its first 
mortgage and collateral 7% per cent 
bonds. 

At first, these bankers were hesitant at 
undertaking this financing. But, after 
they had sent a representative to inves- 
tigate the nature of the enterprise, the 
character of the collateral, the earnings of 
the project, and what measures were 
taken to overcome any shortage of crop, 
the report of his findings were so satisfac- 
tory that, without further hesitancy, they 
bought the entire issue. 

The PitrspurGH-FLoripa Fruit Grow- 
ERS Association is not an experiment, but 
an established business, operating the larg- 
est groves of grapefruit, oranges and tang- 
erines in the state—approximately 5,000 
acres, all of which it either owns or con- 
trols. One grove alone covers 1,400 acres 
and contains approximately 72,000 trees. 
The fruit from 900 acres of this grove 
will amount this year to 50,000 boxes, 
which are selling today at a net profit 
averaging between $2 to $2.50 a box. 


Property Location 


The company’s property is situated at 
Avon, Fla., far below the frost belt and 
on land considered most favorable for 
citrus fruit. It will be interesting to cite 
the company’s method of operation,. be- 
cause of its bearing upon the security of 
its obligations. Its land was sold to more 
than 900 selected buyers, on a sliding 
price scale that brought for the land an 
average of $750 an acre. The unpaid part 
of the purchase price is represented in 
notes payable out of the sale of fruit at 
the rate of $50 a month, secured by mort- 
gage. In order to assure the scientific 
development of the lands of the Associa- 
tion, control is vested with it for a period 
of sixteen years. In this manner the in- 
terest of the owner of the land is inter- 
locked with that of the Association. It 
is an arrangement that permits operation 
of an extensive acreage on a large and 
economical scale. As a result of this fore- 
sight the Association can produce fruit 13 
cents a box cheaper than any of the 6,000 
members of the Florida Citrus Exchange. 


Alverson 


The life of an orange or grapefruit 
tree is unlimited, in Spain there are trees 
over 700 years old. It is estimated that 
when a tree is 7 years old it will bear 2 
boxes of fruit, 4 boxes in its 8th year and 
in its 12th year, 20 boxes. On the same 
basis a five acre tract of 12 year old trees 
would produce 5,800 boxes of fruit. 

The Association’s current year’s pro- 
duction is 65,600 boxes, 24,800 of its own 
and balance belongs to the individual 
grove owners who are members of it. For 
handling the crops of members and for. 
the cultivation of their groves the Associ- 
ation receives a service charge of 10 per 
cent of the gross receipts, which is esti- 
mated will approximate $300,000 alone by 
1929, thought this item is carried at present 
on books at only $1. 

The first mortgage and collateral bonds 
issued by the PitrsBuRGH-FLoripA Fruit 
Growers Association, of which $500,000 
have been authorized are secured by a 
closed mortgage on all of its property 
whose value is appraised at $1,500,000. In 
addition bonds are further secured by pur- 
chase notes, mortgages and _ collateral. 
These total assets of over $2,300,000, after 
giving affect to the new financing, will be 
further increased to $3,863,089.63, or the 


equivalent in land values of $7,000 for each 
$1,000 bond. 


Earning Ability 


But it is well also to know of the com- 
pany’s earning ability, so far as the inter- 
est on its bonds is concerned. Net earn- 
ings for the past five years have averaged 
over four times interest charges, and last 
years 414 times. 

Beginning with 1925 a sinking fund will 
have been set up through which bonds at 
the rate of $50,000 per annum can be re- 
tired at 110, either by purchase in the open 
market or through call by lot. 

The bends carry a detachable stock op. 
tion warrant entitling the holder to pur- 
chase 10 shares of the Association’s stock 
at a price of $100 a share on or before 
1928 and $125 a share on or before 1932. 
At the moment $25 is bid for these stock 
warrants. The warrants attached to the 
bonds and which can be detached when 
bonds are called enable the holder to par- 
ticipate on a much more liberal scale in 
the future growth and earnings of the 
company. 

The purpose of the new financing is to 
enable the company to purchase a tract 
of 16,500 acres of timber land, which will 
assure it a supply of 10,000,000 crates for 
about 13 cents a crate, which would com- 
pare with a price running from 25 cents a 
crate to 50 cents a crate within the next 
five years, a saving which would more than 
justify the financing as an advantageous 
economy. 
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One of the sore spots in the railroad 
list was eliminated by the statement 
by President Loree of Delaware & 
/!udson that the current dividend rate 
of $9 a. share yearly would be main- 
lained. This action taken after the 
siock had declined below 104 fully 
vindicates the position taken by THE 
FINANCIAL WorLD, particularly in 
last week’s issue. The statement is- 
sued by President Loree is a refresh- 
ing one and ts another straw indicat- 
ing that the sound fundamentals un- 
derlying the railroad situation will 
be helped by “good news” coming 
from official quarters during the 
coming months, After closing at 
105%, the stock jumped to 113 over- 
night. 


RESIDENT LOREE’S 
stockholders follows: 
“On the basis of the actual figures for 
the first eleven months, and estimating the 
results for the month of December, 1922, 
the Company will probably fall short by 
about $500,000 of the amount necessary to 
meet its operating expenses and fixed 
charges. These results are directly at- 
tributable to the decrease in the volume 
of traffic and the extraordinary expenses 
resulting from the strike in the coal mines 
and the strike of our shop employees. 


letter to 


“In view of the established earning 
capacity of the property and the temporary 
nature of the conditions which reduced 
the earnings during the year 1922, it is 
the opinion of the Board of Managers of 
the Company that no change in its divi- 
dend policy should be made at this time, 
especially as the Company has a large ac- 
cumulated surplus created in former 
years, the use of which to meet emergen- 
cies such as confronted the Company 
during 1922 is one of the purposes for 
which it has been conserved.” 

* * * 


HILE no allusion is made to the 

break in the price of DELAWARE 
& Hunson stock in the foregoing letter, 
there can be little doubt but that the mar- 
ket weakness inspired it. What caused 
the break is, of course, not definitely 
known although there appears to be 
ground for the opinion that somebody 
was “selling what wasn’t his’n.” As the 
stock is rather closely held, there is the 
possibility that it may advance sharply on 
further short covering. At any rate, with 
the dividend question removed and with 
the earning outlook excellent for both its 
rail and coal properties, the stock looks 
like a bargain at present prices with a 
current yield of around 8 per cent. 
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The Export Outlook for 1923 
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As Seen By James S. Alexander 
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HERE is probability of any 
i material expansion of European 
purchases of agricultural products 
and raw materials in 1923. Indeed the 
first requisite is a balancing of imports and 
exports. Even if European purchasing 
power should improve, the United States 
must meet severe competition from other 
countries exporting agricultural products 
and raw materials. It is worthy of note 
that the general tendency of Canadian 
wheat exports is to increase and Canadian 
wheat production is far from its ultimate 
possibilties. Although the appearance of 
Russia as an important exporter of food 
products seems to be remote, if Russian 
conditions are improving we would look 
for the partial elimination of Russia as an 
importer of food in the form of relief 
shipments. Russian exports of raw mate- 
rials other than foods may show some im- 
provement in the course of the year. It 
is not from Europe, however, that Amer- 
ican exporters of raw materials meet their 
most severe competition. Both Canada and 
the United States must at all times meet 
the competition of Australia, South Amer- 
ica, South Africa and Asia. 


Manufacturing Outlet 


Exports of manufactures are not likely 
to increase rapidly. Europe is primarily 
an exporter of manufactures so that even 
material European betterment would not 
furnish an important direct outlet for 
American manufactures. Surplus manu- 
factures must be sold to heavily populated 
countries with little industrial development 
and to relatively new countries in process 
of development. The entire excess manu- 
facturing capacity of the world is compet- 
ing for these markets and because of high 
production costs in the United States, 
American producers face severe competi- 
tion. Where the United States has an ad- 
vantage as to the supply of raw materials, 
as is the case in iron and steel, it may 


make gains. In so far as American ex- 
port trade is based upon the peculiar gen- 
ius and manufacturing skill of the United 
States in the production of special types 
of ingenious labor-saving machinery and 
in lines where standardized production has 
developed as a result of a very large 
domestic market, the American manufac- 
turer is at a definite advantage. 


On the basis of facts at hand today it 
seems probable that agricultural and raw 
material exports from the United States 
in 1923 will be about the levels of 1922. 
They might be increased somewhat if 
European conditions should improve more 
rapidly than now seems likely. With the 
slow betterment of conditions in countries 
which are normally importers of manufac- 
tures, there may be moderate gains in ex- 
ports of finished products, but there are 
no grounds for expecting more than this. 


fat 
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Radio Changes 


Mr. Edward J. Nally has been elected 
to the new office of managing director of 
International Relations of the Radio 
Corporation of America, and will assume 
the leadership of the corporation’s activi- 
ties in the foreign field, cooperating with 
the leaders of the great wireless com- 
panies of other countries in creating and 
operating international radio communica- 
tion with all parts of the world. 


Major General James G. Harbord, who 
was chief of staff of the United States 
Army in France for the first year of our 
participation in the war and then, after 
a few months’ service in the command of 
combat troops, was in command of the 
services of supply, perhaps the largest 
single business enterprise ever under- 
taken by our government in war, has, with 
the consent of the Secretary of War, re- 
tired from the army and has been elected 
to succeed Mr. Nally as president. 
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An Overlooked 
Utility 
““Come-Back”’ 




















The manner in which the public 
uttlities of the country have been im- 
proving has been a subject for consid- 
erable comment, and prices for many 
securitics reflect a vastly improved 
sentiment on the part of investors 
towards them. One rather interesting 
“come-back” appears to have been 
overlooked by the rank and file. It 
ts the case of New York State Rail- 
ways. In the three years ended De- 
cember 31, 1921, no dividends were 
paid on the preferred. Accumulation, 
however, was reduced five per cent in 
1922, and the company appears to have 
turned the corner. — 

NCE a company which has been 

backward turns the corner of im- 

provement and appears to have reached a 
point where its prospect can be described 
as encouraging, it is time for the investor 
who is looking for a reasonable safe in- 
vestment, with prospects for price appre- 
ciation, to bestir himself. New York 


SEW YORK STZTE RAILWAYS 2 
WET INCOME 


(In millions dollars) 
1922 as of year ended 


July 31,- 1922. ‘ 





State Raitways has been making strides 
in the past year and, now that the com- 
pany is paying off the accumulated divi- 
dends on its preferred stock, it is certain 
that officials are of the opinion that they 
are out of the woods and on the way to 
the establishment of a substantial earning 
power. 

New York State Raiiways is a well- 
managed property, control of the common 
of which is with the New York Central 
Railroad, which owns $13,604,300 of the 
$19,952,400 of stock outstanding. There 
is not a wide market for the junior stock, 
nor is the preferred stock particularly 
active. 

Accompanying this discussion is a chart 
which graphically portrays the character of 
the company’s “come back” and, in view 
of the fact that the payment of dividends 
has been resumed for the preferred, the 
stock, at present quotations around 65, 
appears to be a fairly attractive semi- 
speculative investment. 
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@ When a high-grade RAILROAD BOND is selling on a basis to 
yield 6 per cent, it is worth investigating. Here is one 
which a contributor has found and analyzed. 


@ Occasionally it pays to modify one’s habit of exactitude, 
and to sacrifice desire for quick marketability. 


« The Bonp analyzed here is listed on the NEW YoRK STOCK 


EXCHANGE, although not actively traded in. 


seems too good to miss. 


The yield 


An Unusual Bond 


to Net Buyer 


Six Per Cent 


By Meredith C. Laffey 


S a rule, experienced investors are 
A very partial to ready marketabil- 
ity, particularly if they have owned 
securities for which they have in vain 
sought bidders. They like to keep in 
touch with the market quotations for their 
holdings through the record of frequent 
public sales. In the field of railroad bond 
investments, there is also a very marked 
preference for the issues of the big sys- 
tems where both the debtor and the obliga- 
tion are well known. Highly natural, and, 
as a rule, advisable as these preferences 
are, they in themselves have a market 
value for which the investor must pay. 
By modifying his exaction, within reason- 
able limits, one may often obtain materially 
better income from a portion of his funds, 
without in any way sacrificing the safety 
and seasoned character of his holdings. 
A specific example of this nature is the 
Gulf and Ship Island Railroad Company 
First Refunding and Terminal 5 per cent 
Bond due February 1, 1952, which has 
been outstanding for over twenty years 
and which combines with the usual features 
of a sound security, a most unusual sink- 
ing fund for a railroad obligation. It is 
listed on the New York Stock Exchange, 
and while sales are not of daily occurence, 
there is a very fair market around 85, the 


yield to maturity figuring 6.10 per cent. 

The Gulf and Ship Island is a 308-mile, 
independent property located in Missis- 
sippi with a main line 160 miles in length 
and extending from Gulfport, a deep water 
port maintained by: the United States 
Government, via Hattiesburg to Jackson, 
the second largest city in the State and a 
junction point with the Illinois Centra) 
main line from New Orleans to Memphis 
and Chicago. There are also two branches, 
one forming a loop and giving access to 
Columbia and Lumberton. Both passenger 
and freight services are operated on all 
parts of the property. 

The four leading communities served, 
Jackson, Hattiesburg, Gulfport and Laurel 
had a combined population of 57,281 in 
1920 as compared with 47,846 ten years 
previous. Eleven counties are reached by 
the company’s lines. Two of them have 
no other railroad service whatever, a third 
is served at one extreme and only by an- 
other line and in the remaining counties 
there are sizeable areas far removed from 
all other roads. The census reports show 
that these counties embraced farm prop- 
erties of a value of $30,944,000 in 1910 
which increased to $50,839,000 in 1920. 
Value of farm products for a year earlier 
in each case were $10,718,000 and $22,172,- 















































Income Account 
1922 (est.) 1921 

Operating Revenues 2. -..-ceccec-ccceceeeseee $2,900,000 $2,852,970 
Operating Expenses and Taxes 2,300,000 2,542,179 
Net After Taxes 600,000 310,791 
Rentals ....... 70,000 23,436 
TT AS Le: © OS EN EOS 530,000 287,355 
a ee OT Lee Pee SLED, 5,000 6,253 
Total Income 535,000 293,608 
Miscellaneous Charges 2,000 1,641 
Balance for Interest 533,000 291,967 
Interest on $3,405,000 Refunding 5’s and on $16,000 

First 5’s { 171,050 171,050 
Mortgage Bond Interest Earned Times ......................- 3.1 1.7 
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000 respectively. Live stock on farms 
gained in value from $5,544,000 to $11,- 
224,000. These figures are of value in in- 
dicating the direction towards which the 
trafic of the road is now tending. 


The rail ranges from 60 Ib. to 80 Ib. 
the main line being 75 Ib. and 80 Ib., these 
being ample weights for the traffic carried. 
Equipment consists of 42 locomotives, 33 
passenger cars, and 1,462 freight cars. As 
this equipment approximates the needs of 
the road, little or no debits have to be paid 
for hire of equipment, the bane of many 
small roads. There is likewise very little 
in the way of rentals for terminals, the 
company having its own, including exten- 
sive property at Gulfport, stated to have 
alone cost over $2,000,000. This terminal 
has a pier over a mile long affording 
berths for ocean going steamers. 


The original justification for the con- 
struction of the property was the plentiful 
supply of lumber available. Although the 
main line was built about twenty-five years 
ago, lumber continues to supply about two- 
thirds of the entire tonnage carried. Other 
commodities, however, particulaly agricul- 
tural products, have been growing in rela- 
tive importance, the aggegate tonnage car- 
ried showing little growth but being very 
steady in amount from year to year. This 
factor of slow growth is more than com- 
pensated for by the sinking fund for re- 
tirement of bonds. 


Well Secured 


The bond issue was put out in 1902 at a 
price of 104%4. The original amount was 
$4,984,000, the balance of the $5,000,000 
authorized being reserved to retire $16,000 
First 5’s due in 1926 and still outstanding. 
The sinking fund is 1 per cent of the out- 
standing bonds annually, plus the interest 
on the bonds already retired, bonds to be 
purchased at not to exceed 110 and inter- 
est. As of January 1, 1922, this fund had 
retired $1,579,000 leaving only $3,405,000 
outstanding, or the equivalent of but $11,- 
120 per mile of road. As the amount of 
bonds retired in 1921 was $128,000, it is 
evident that the operations of January, 
1922 and 1923, will have brought the issue 
down to but little more than $3,000,000. 
Against this debt may be placed the fol- 
lowing tentative government valuation 
figures, as of June 30, 1916, inventory and 
based upon 1914 prices: 


Cost of Reproduction 
Less De- 
New  preciation 
Inventory June 
1916 
Investment June 30, 


1916 to Dec. 31, 1921 


30, 
10,852,920 8,828,822 





528,889 528,889 





Total 
Amount of these bonds 

outstanding Jan. 1, 

1922, together with 

$16,000 First 5s........ 3,421,000 3,421,000 
Value times bonds........ 3.33 2.74 

This protection in assets, already ex- 
cellent, will be naturally improved through 
reduction of the debt. It is also important 
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11,381,809 9,357,711 





What Your Money Will Do 


TWO PLANS 


For Increasing Your Income, at a Minimum of Risk, and With Enough 
of Speculative Possibility to Interest 


As Arranged by Robert Tremayne 


HERE is an adage or a “saw” or 
i whatever one may be pleased to 
call it, which runs like this: “The 
victories of peace are no less renowned 
than those of war.” It occurs to the writer 
that investors might apply that quotation 
to the subject of investment, by a simple 
twist of adaptation. 


For example: the victories of war are 
no less dependent upon careful planning 
than are the objectives of investment. 


Focu, the brilliant generalissimo of the 
Allied Armies in the world war, was 
methodical in his planning as he was 
daring and brilliant in the execution of 
his plans of attack. 


The successful investor cannot afford to 
be a whit less methodical in mapping out 
a plan for gaining a secure addition to 
his income. 


Occasionally in war victories have been 
won by unpremeditated dashes in the hope 
that the very unexpectedness of the assault, 
and the spontaneity of the attack would 
carry the enemies’ lines. 


Occasionally fortunes have been won by 
sheer plunging on the chance that the 
plunger’s guess might be right. But 
gambling “fliers” in the stock market have 
wrecked far more often than they have 
builded fortunes. I do not condemn what 
is styled speculation. It is an essential 
in markets. But few are possessed of 
either the temperament or the intuition 
which is necessary to carry out specula- 
tive operations successfully. And few are 
equipped financially for speculation. 


It is for the majority of would-be in- 
come builders that the Two Plans I pro- 
pose to suggest have been prepared—for 
those who seek safety first. And safety 
is the best objective just now, when so 
many comparative uncertainties prevent 
positive prediction as to the future. 


Realizing that there can be such a thing 
as a redundancy of safety, I have prepared 
my Two P.ians in such a way as to af- 
ford a reasonably high return on the in- 
vestment; a return consistent with safety, 
yet high enough to enable the purchaser of 
securities according to the plans to realize 
the satisfaction that is to be gained from 
unexpected price advances. 


Plan Number 1 


— presenting PLAN NumMBer 1, 
it must be stated that those who are 
concerned-about quick marketability will 
not find the plan suitable. It will be ob- 
served that the yield at recent market 
prices on many of the securities sug- 
gested is unusually high. That yield is 
obtainable only at the sacrifice of ready 


salability, which of course has nothing to 
do with the safety of the dividends or in- 
terest on the securities. The PLAN, how- 
ever, affords ample compensation in the 
way of return on the investment, and an 
adequate factor of safety. 

Stocks (miscellaneous) : 

5 shares Connecticut Lgt. & Pr. pfd. 
paying 8 per cent, at 115, yield 6.96 per 
cent; “A” 

5 S’west Bell pfd. paying 7 per cent, at 
101, yield 6.93 per cent; “B” 

5 Bush Term. pfd. paying 7 per cent, at 
98, yield 7.14 per cent; “A” 

10 U. S. Smelting pfd., paying 7 per 
cent, at 46, yield 7.61 per cent; “A” 

10 Gen. Motors deb. B, paying 6 per 
cent, at 83, yield 7.23 per cent; “A” 

10 Miami Cop. paying $2, at 28, yield 
7.14 per cent; “A” 

5 Miss. River Pr. pfd., paying 6 per 
cent, at 84, yield 7.1 per cent; “B” 

10 New York Central, paying 5 per cent, 
at 93, yield 5.37 per cent; “A” 


10 P. Ft. W. & Chi. guaranteed, paying 
7 per cent, at 133, to yield 5.26 per cent; 
big tay 

5 Commonwealth Power, pfd., paying 6 
per cent, at 65, to yield 9.2 per cent; “B” 


Bonds: 

2 Granby conv. 8s, 1925, at 97, to yield 
9.55 per cent; “A” 

1 Chatham Apt. Hotel 7 per cent, serial, 
at 100, to yield 7 per cent; “A” 

1C.& E.I.5 per cent, 1951, at 80, yield 
6.56 per cent. “A” 

Total involved $9,885. 

Actual Return $675, or close to 7 per 
ecnt, 

Although the net actual return on an 
investment as per the above table would 
be less than 7 per cent, it is to be observed 
that the return on individual stocks at 
current prices is much higher. The ratings 
used are those of GUENTHER’S INDEPEN- 
DENT APPRAISAL OF LisTED Stocks, and, 
where these are not available, ratings are 
my own. , 


Plan Number 2 


CTUAL return on the list of secu- 

rities in PLAN NuMBER 2 is not high, 
but, in the case of the railroad securities 
suggested, there is every possibility of 
substantial appreciation in price during the 
current year so that purchasers, should 
they so desire, may be able to sell out at a 
handsome profit. The list affords a high 
factor of safety. I have included guar- 
anteed stocks which are as good as bonds 
and, in the past decade, they have sold on 


(Please turn to Page 59) 
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$22 a Share Paid to Holders 


In 1922, Island Creek Coal Paid $22 a Share in 
Regular and Extra Dividends Making the 
Total for Three Years $30 a Share 


By Abner Bryson 


Last year, the stockholders of Island 
Creek Coal received in regular and extra 
payments, distributions of profits totaling 
$22 a share. And, despite such a large 
distribution, the company closed 1922 with 
a very strong backing of net quick assets. 
It is estimated that the company, in the 
year just closed, earned more than $25 a 
share for its 118,802 shares of $1 par value 
stock outstanding. For three years, the 


The net working capital of the company 
has been growing in a very satisfactory 
manner. In 1915, it was only slightly 
better than a million dollars. By 1918, it 
was close to $3,000,000, and at the close 
of 1921, the total stood at $5,531,233. As 
the company has no outstanding funded 
debt, it is quite important to note the 
quick asset position as revealed by the 
Balance Sheet. 








at which would be generated powcr for 
transmission throughout the country. 
Such a project would require some years 
to perfect, but properties like IsLanp 
CREEK, with a large proved production, 
would be interesting in that connection. 
IsLAND CREEK has a large bituminous 
production and its properties are so lo- 
cated as to make it possible for the com- 
pany to market its product readily and 
with a’ minimum of difficulty. 
“In all probability 1923 will be a very 
favorable year for IsLaND CREEK COAL. 
The outlook for coal companies is not 
entirely clear. Further trouble is antici- 
pated, or, rather, feared, with union or- 
ganizations. But this company should be 
in a position to do as well this year as it 
did last year, and, in fact, might do con- 
siderably better. Industry. is steadily 
gaining ground and is becoming increas- 











































































































stock has not earned less than $20 a It is unique that the company should ingly active. Warehouses are being em- 
share. tied. Shelves are being bared. 
ET assets back of the common Manufacturers and the railroads 
oe of the Istanp CREEK ISIS__1916 INT 1918 19191920 _ 1921 are certain to be very active for 
Coat Company, after allowing | | | the next six months, and that 
$120 a share for liquidation of the || ISLAND CREEK COAL | | means coal will be required. 
preferred stock (the provisions Py Nl - In view of the liberality of the 
of the preferred issue entitle that directors of ISLAND CREEK COAL 
stock to a liquidation participation in the past, in the way of allowing 
of $120 per share) total more stockholders to participate in dis- 
than $100 a share. The recent 8 80 tribution of profits above the reg- 
price of the junior stock on the ular dividend of $8 per share per 
Boston Stock Exchange was only annum, I would consider ISLAND 
slightly above the actual net asset Creek Coat a fairly good pur- 
value of the shares. 7 70 chase around 100. The income re- 
Recently, investors appear to turn should be high and, if the 
have been paying more attention to earnings of the company — likely 
values than to speculative consid- 6 60 to be as favorable 6 indications 
erations and, for that reason, Is- wasn lead ww? we believe they will, 
LAND CrEEK Coat is of timely in- z considerably higher prices may be 
terest. - nl for. The common sold as 
The profits of 1922 were not ob- = : - sited’ _ 
tained because the company was . “sd 
beneficiary of any special circum- l S Mutual-Merritt Merger 
stance. The average price of the a 40 Officers of the Mutual Com- 
company’s product actually was pany and the Merritt Oil Corpora- 
below the average for the previous tion are holding conferences with 
year. One naturally inquires how s , - the view of the former taking 
it was that the company, without ] over the latter, according to re- 
taking advantage of the extraor- 7 ports received in Wall Street from 
dinary conditions prevailing dur- rj Casper, Wyo. Local bankers in- 
ing the year, was able to make 2 20 terested in both companies admit- 
such 2 satisfactory showing of ted that such a deal had been under 
earnings. way for some time, but that no 
The answer is to be found in the ; 10 agrement had yet been reached. 
location of the company’s property It was pointed out that for 
and the fact that operations during Mutual to take over the Merritt 
last year cotitinued with little in- Company would require no new 
terruption or decrease in volume. 0 o financing on the part of the for- 
Had it not been for the fact that COAL PRODUCED oom @ PRICE com. mer, as the transaction would be 
the strike of the railroad shopmen NET INCOME we mo ~— EARNED COM, 


made it impossible to cbtain .all 
the cars needed, as they were 


NET WORKING CAPITAL“ q PRICE PFD, 
( In Millions ) , 











needed, the company would have 
been able to make an even better showing. 

The company’s 1922 production was in 
the neighborhood of 3,145,000 tons, which 
compares with a production of 3,240,993 
tons in 1921, and 1,795,077 tons in 1920. 
In 1915, the total income of the company 
was less than a million dollars. In 1921, 
it was $4,258,330. In the first six months 
of 1922, total earnings were about $2,697,- 
7&C. 
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have been able to pay out to common 
shareholders fully $30 a share in regular 
and extra disbursements, in the past three 
years, and still be able to show a net quick 
asset position about $2,000,000 stronger 
than was shown in the Balance Sheet for 
1919. 

Lately there has been some considerable 
discussion of the possibility that huge 
power plants may be erected at coal mines 


--*EARNED PFD, 











carried out by an exchange of 
stock, the Mutual issuing _ its 
shares in exchange for those of 
Merritt. The Mutual Oil Com- 
pany recently increased its capitalization 
to $30,000,000 in shares of $5 par value 
each, of which only approximately $15,- 
000,000 is now outstanding. The Mer- 
ritt company has $7,800,000 capital stock 
of $10 a share par value outstanding. 
The stock of Mutual is selling at $13 a 
share in the open market, while Merritt 
is selling around $9 a share. 
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Ten Short Cuts to Safety 


STOCK SWITCHES 


Suggestions by Which Holders of Ten Different Securities Might Obtain 
a Greater Degree of Safety in Their Investments 


By Arnold Bennett Pendleton 


N the cover of GUENTHER’S INDE- 
O PENDENT APPRAISAL OF LISTED 

Stocks, is this statement: “The 
secret of success in investment is constant 
change.” That is the principle upon which 
the majority of large investors influence 
their employment of surplus funds. There 
are exceptions to the rule as, for example, 
where an investor has purchased a secur- 
ity representing large tangible value but 
not fully seasoned, and has held it during 
the period in which the issuing company 
was establishing its earning power. In 
the process of seasoning, the price has 
appreciated steadily, thereby rewarding 
the original purchaser handsomely. 


But it frequently happens that an in- 
vestor will purchase a security and hold 
it through the ups and downs of the mar- 
ket, without any marked price accretion, 
meanwhile missing opportunities for ex- 
changing into a security with greater 
marketability, and with a larger income 
return. 


I have selected ten securities, some of 
which are paying dividends and may con- 
tinue to do so, and others that may have 
certain long pull possibilities, but may be 
laggard marketwise for some time. I 
have taken those ten stocks and have 
selected ten others which appear to be 
‘more attractive for one reason or other, 
and suggest the sale of the first ten and 


the transference of the funds into the 
second ten. 
The suggested switches are incor- 


porated in the accompanying table, but 
some elaboration will not be amiss. 


Switch Number 1 


The shipping industry has been quite 
backward for a long time, although there 
is some prospect of betterment once the 
European tangle has been straightened 
out. At present, the foreign situation is 
more or less obscure, but there has been 
noted in the past sixty days a rather en- 
couraging disposition on the part of for- 
eign trade to pick up. 

Marine preferred is now on a $3 divi- 
dend basis, but, at best, the outlook for 
the company is dependent upon rather 
long range possibilities. There also has 
been some talk of adverse dividend ac- 
tion, which, if it became a reality, would 
serve to depress the stock. 


I have suggested a switch from Marine 
preferred to Kennecott Copper which pays 
$3, and, at this writing is selling around 
37, as against 45 for Marine. The con- 
sensus is that the copper industry, and 
particularly those companies which are 
able to produce at low cost, is on the 
eve of great improvement. There is a 


January 13, 1923 - 


possibility, because of Kennecott’s interest 
in Mother Lode, that the current $3 rate 
may be raised, or that extra disbursements 
will be made. In short, there appears 
to be in Kennecott a greater degree of 
safety, as well as more promising specu- 
lative possibilities. 


Switch Number 2 


One of the most volatile stocks in the 
oil group is General Asphalt which is 
rated “C” by GUENTHER’S APPRAISAL. It 
pays nothing, and can be sold at this writ- 
ing for 47. Colorado & Southern can 
be bought for $42, and pays $3. In such 
an exchange the investor not alone obtains 
a higher factor of safety, but obtains a 
good dividend return while holding the 
stock for market. C. & S. is given a “B” 
rating. 


Switch Number 3 


If I held Royal Dutch, which is cur- 
rently quoted around 51, and pays ap- 
proximately $3, I would exchange it for 
Texas Company at 47, which also pays 
$3. It has been admitted that the former 
company’s losses in Mexico were in the 
neighborhood of $1,000,000, and, because 
of world conditions, the company is not 
in a strong position. On the other hand, 
Texas Company is one of the strongest of 
the independent oils, and is reporting 
large earnings. It is rated “A” by GuEN- 
THER’S APPRAISAL, which gives a “B” rat- 
ing to Royal Dutch. 


Switch Number 4 


Here is a suggested switch from one 
non-dividend payer to another. St. Paul 
preferred, selling around 34, possesses at- 
tractive possibilities. I am informed that 
insiders have been accumulating the stock 
for some time. Vanadium, selling around 
37, and paying nothing, is in a more or 
less precarious position because of the 
competition factor in the steel industry. 
GUENTHER’S APPRAISAL gives both stocks 
a “C” rating. 


Switch Number 5 


In a recent issue of THEeE FINANCIAL 
Wortp, the Great Northern and Northern 
Pacific were comprehensively analyzed, 
the conclusion being that of the two, the 
former is the preferable. I would sug- 
gest that the holder of Great Northern 
sell and transfer into Northern Pacific. 
Both are selling at this writing for 75, 
and both pay $5. The recovery in the 
case of the last mentioned has been much 
more satisfactory than that of the Great 
Northern. The two stocks are rated “B” 
by GUENTHER’s APPRAISAL, 


Switch Number 6 


Although Middle States Oil pays good 
dividends, and the rate is slightly larger 
than that of Loft, Inc., I would sell the 
former and buy the latter. At the moment 
they are selling for the same price, $12. 
I regard the financial structure of Loft 
as much stronger than that of Middle 
States. What is surrendered in the way 
of income return at the quoted prices, is 
gained in the safety factor and in gen- 
eral possibilities. 


Switch Number 7 
Replogle Steel and Miami Copper both 
sell on an even basis at this writing, name- 
ly $28. But the latter pays $2, and may 
(Please turn to Page 58) 








Suggested Switches 
Switch No. 1 
Switch Div. Price 
a Renee $3 $45 
to 
| oe eee 3 37 
Switch No. 2 
General Asphalt ................ — 47 
to 
Colo. & Southern ............ 3 42 
Switch No. 3 
Revel Tedh:...................... 3* 51 
to 
1 2 a er 3 47 
*Estimated. 
Switch No. 4 
A ee ee eer — 37 
to 
Chi., Mil. & St. P. Pfd....— 34 
Switch No. 5 
Great Northern .................. 5 75 
to 
Northern Pacific ................ 5 75 
Switch No. 6 
Mid. States Oil ~..:........... 120 12 
to 
90) 2 |) rr a 1.00 12 
Switch No. 7 
Replogle Steel .................... — 28 
to 
Miami Coopger -................... 2 28 
Switch No. 8 
at a | ee are oe 2 29 
to 
White Eagle Oil ................ Zz 26 
Switch No. 9 
Pressed Steel Car ............ _— 73 
to 
Chess Ge sO vescen ae: 4 73 
Switch No. 10 
Crucible Steel. ..................: — 70 
to 
Westinghouse E. & M. .... 4 60 
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These reviews written as of Friday immediately preceding date of this issue. 
The ratings used in this department are taken from Guenther’s Independent Appraisal of Listed Stocks 





Industrials 





Allied Chemical— 
Rating “B” 

Although Allied Chemical is expected 
to show earnings for last year somewhat 
below the estimates which were based 
upon the actual figures for the first six 
months, present holders have the consola- 
tion in knowing that the balance sheet of 
the company will disclose a strong finan- 
cial position which will provide a sub- 
stantial net quick asset backing for the 
stocks. The shares have been dull since 
the pool that was operating in them with- 
drew their support. Current estimates of 
what the income account for 1922 is apt 
to reveal place the probable balance for 
the common stock at around $7 a share. 
Operations now are said to be back on a 
capacity basis and it is believed that the 
long pull outlook for the stock is en- 
couraging, and that dividends are fairly 
weil fortified. 


Associated Dry Goods-— 
Rating “B” 

When directors failed to increase the 
dividend on Associated Dry Goods recently, 
there was considerable disappointment in 
the Street and traders evidenced their dis- 
comfiture by immediate selling, which de- 
pressed the price. There, however, ap- 
pear to be fairly good prospects of action 
of a favorable nature this year. At any 
rate, those who sold now are buying back 
the stock. The directors meet again in 
March, at which time they might see fit 
to do what they were expected to do at 
the last meeting. 


Coca-Cola— 
Rating “B” 

There is an agitation, so it is said, in 
the Coca-Cola family for the distribution 
of an extra dividend out of the company’s 
good earnings of the past year. The 
treasury is well supplied with cash, and 
the net for 1922 is said to have been as 
high as $13 a share, which would make it 
seem highly possible that something will 
be done for the stockholders. The Street 
is evidencing interest in the situation, and 
is wondering if the stock should not be 
in line for a susbtantial gain from current 
levels. There appears to be a rather in- 
viting speculative possibility in the stock. 
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Cuba Cane— 
Rating “C” 

The stockholders of Cuba Cane have 
been warned by their chief executive that, 
although the situation in the island gener- 
ally has improved greatly, there remain 
labor troubles to preclude complete con- 
fidence. Directors admit that they have 
a plan for their solution, but it will take 
time to prove its efficacy. Meanwhile, 
there appear to be other Cuban sugar 
shares which; seem to be possessed of 
clearer prospects and those contemplating 
purchase of Cuba Cane can afford to wait 
for a while. 


Exchange Buffet— 
Rating “B” 

Friendliness towards Exchange Buffet 
was noted this week and it is pertinent to 
remark that it is justified by the facts. 
For ten years the dividend has been paid 
without interruption of any sort, and .the 
company every year has been growing 
stronger as a consistent producer of 
profits. Recent expansion, it is believed, 
will add materially to earning power so 
that the current price for the stock is not 
to be regarded as any too high so far as 
values are concerned. 


International Nickel— 
Rating “B” 

The earnings’ of International Nickel 
are recovering rapidly and there does not 
appear to be any reason for doubting the 
safety of dividends on the preferred, al- 
though a few weeks ago many were un- 
easy on that score. The regular dividend 
was declared this week, and the stock im- 
mediately advanced more than four points. 
If the directors are satisfied with the 
way business is improving, traders should 
be. 


Kelly-Springfield— 
Rating “C” 

Since the improvement in the tire in- 
dustry has become impressive, we feel 
more confident that Kelly-Springfield is in 
line for a dividend. The company’s pro- 
duction costs compare favorably with those 
of other producers of tires, and authorita- 
tive opinion is that dividend resumption 
will precede similar action on the part of 
other non-dividend payers in its group. 
It is stated that earnings in the current 
quarter will be an increase over those of 
the good final quarter of last year. 


Liggett & Myers— 
Rating “A” 

The tobacco companies had a good year 
in 1922, and their outlook is rather good 
for 1923. Liggett & Myers, it is antici- 
pated, is being groomed for about a forty 
per cent stock dividend, and those who 
have made it their business to guess about 
the possibilities, suggest a dividend rate 
on the new stock that would be equal to 
about $16 on the old. If such a thing 
should materialize, stockholders will have 
no cause for complaint. As to the earn- 
ing power which would be necessary to 
pay such a rate on the new stock, there 
does not seem to be any room for ques- 
tion, at least so far as can be judged now. 
Present earnings are said to be entirely 
satisfactory. The preferred stock seems 
to be an attractive high grade industrial 
investment. 


Manhattan Shirt— 
Rating “B” 


Prospects for Manhattan Shirt in 1923 
are considered good, and last year was 
gratifying. In 1922, the stock earned $6.45 
on nearly six million of common as com- 
pared with earnings equal to $4.56 on five 
million dollars of outstanding common in 
1921. The stock has been quite strong 
recently, and the reason lies in the show- 
ing for last year and the prospects for 
1923. The two new lines which the com- 
pany has added to its list of production 
already are showing signs indicating wis- 
dom in selecting them, which is further 
reason for confidence in the outlook for 
the shares, even though the outstanding 
capital is much larger this year than last. 


Nash Motors— 
Rating “A” 


When the directors let the Street know 
that they had placed the ‘stock on what 
was considered to be a $10 dividend basis, 
Nash Motors immediately became quite 
active. At the first of the year, four new 


_sShares were issued for each old one and, 


knowing that the earnings for last year 
were equal to about $136 a share on the 
old stock, as compared with close to $36 
in 1921, the Street had its mind made up 
that were the new stock placed on an 
attractive dividend basis, as it undoubtedly 
could be, it was worth more money. 
Trading was fairly heavy following the 
dividend action and the stock seems head- 
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ed for a level more in line with its in- 
come. Should it develop that the real 
dividend rate is below $10, perhaps the 
price well above 100 should be considered 
too high. However, earnings are large 
enough to lend confidence. 


Owens Bottle— 
Rating — 


Possibility of a substantial stock divi- 
dend is advanced for want of a better one 
as the explanation of the week’s strength 
in Owens Bottle. We are inclined to be- 
lieve that professional operators, who 
selected a _ stock sufficiently strong in 
public favor by reason of earnings to be 
readily advanced, might be credited with 
what happened this week. The stock un- 
doubtedly possesses merit of its own, but 
there appears at this writing to be no spe- 
cial reason for being enthusiastic over it. 
We have been anticipating greater profits 
for the company and are willing to en- 
dorse it for a pull as possessed of fair 
promise. 


Postum Cereal— 
Rating “B” 


There was a sharp and apparently well 
founded rise in Postum this week, which 
started the explainers who talked of stock 
dividend possibilities. But there are other 
more substantial explanations. For one 
thing, it is expected that the preferred 
stock will be retained this year, and as the 
company has no founded debt, and as last 
year’s earnings on the senior shares were 
equal to $70, the common stock occupies 
a strong strategic position all its own. Jn 
the light of the facts, higher prices were 
to he counted upon. 


U.S. Rubber— 
Rating “C” 


A stock which has been meriting more 
than passing attention in the past fort- 
right is U. S. Rubber. The impulse be- 
hind this week’s move was the advance in 
crude rubber prices, which stimulated the 
entire list of rubber shares. But leaving 
to one side the question of crude prices, 
there remains the creditable manner in 
which the company has been improving 
its financial position by reductions in cur- 
rent liabilities. The status of the shares 
is improving, although much is to be ac- 
complished. 





Oils 





Atlantic Refining— 
Rating “A” . 

The leader of the oil stocks this week 
was Atlantic Refining. Of course the 
company is a big money maker at almost 
any time. In view of the status of the 
oil industry, we would consider this stock 
one of the best and anticipate consider- 
able advance from the prevailing current 
level. The advance at midweek was to 
around 149, which compares with 1,490 
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for the old stock prior to the change in 
capitalization. 


California Pete— 
Rating “B” 

Soaring proclivities seem to have be- 
come more or less chronic with California 
Petroleum of late. Brokers are saying 
that the rise that has occurred is not spec- 
ulative but is the result of operations on 
the part of important interests who are 
determined to obtain control of a rich 
property. This week the stock led the 
oils and aroused general enthusiasm. Op- 
timism ruled in the attitude toward the 
oil stocks. But a stock that has soared 
thirty points in a comparatively short time, 
like California Pete, is one which traders 
must approach with a certain amount of 
caution. 


Cosden— 
Rating “B” 

One of the week’s strong spots was 
Cosden Oil, which is steadily gaining 
ground in the estimate of investors. The 
year recently closed was the best in the 
history of the company, and 1923 was 
started with the company in a very strong 
physical, trade and financial position. In- 
asmuch as the company has called all its 
bonds, and has only a small amount of 
preferred stock, the common is in an 
attractive position as to net assets and 
earning power. 


General Asphalt— 
‘ Rating “C” 

Once more General Asphalt has proved 
iis ability to respond to pressure in a 
fashion which more intrinsically sound 
securities do not act. The accredited 
reason was the report that dividends on 
the preferred are not safe. If that be so 
—or if reason for mistrust exists—then 
the junior shares are worth less than the 
current quotations. There are so many 
slips between the cup and the lip in dealing 
with Asphalt that the stock scarcely seems 
worth the worry. 


Pacific Oil— 
Rating “A” 

A helpful condition has arisen in the case 
of Pacific Oil, which this week scored a 
fairly substantial gain in price. That is 
the fact that it seems highly probable that 
the company will receive an extra payment 
from Associated Oil, or an increase in the 
latter’s $6 dividend rate. At a time like 
the present, when it is not difficult to rouse 
enthusiasm for oil stocks that have any 
merit at all, such prospects for Pacific 
should be helpful to the stock. 


Royal Dutch—: 
Rating “B” 

The foreign situation has not had any 
appreciable effect this week on the shares 
of Royal Dutch, although it would not 
have been surprising had Amsterdam been 
a heavy seller. We are not particularly 
impressed with this stock. The company 
was a heavy loser in its Mexican opera- 


tions, and it is understood that its effort 
to gain a foothold in the United King- 
dom market in competition with Anglo- 
American has not been over-encourag- 
ing. Recent dividend reduction brings the 
payment on the shares down around $2.60 
annually which is not very attractive as an 
income proposition. 





Steel 





U. S. Steel— 
Rating “A” 

It seems to be generally conceded that 
the statement for the initial quarter of 
1923 of the Steel Corporation will be a 
favorable one, and the stock igs being accu- 
mulated in anticipation of it. The Street 
is becoming more confident daily that, 
before the year ends, there will be some 
extra payment to stockholders of the Cor- 
poration. If that consistently bothersome 
question of German reparations, and cer- 
tain other little problems in Europe, were 
cleared up so that one could breathe easy, 
the Corporation would be called upon for 
every ton of productive capacity, which 
of course would mean much to stock- 
holders. That is what purchasers who are 
buying around current levels are putting 
the stock away in the strong boxes for; 
that and the prospective extra dividends. 





Rails & Utilities 





Baltimore & Ohio— 
Rating “C” 

It appears that the tide has turned in 
the case of the railroads—turned very 
definitely. Take the case of B. & O,, 
which the other day quietly put over a 
bond issue to yield 5.2 per cent. Not long 
since the State of New York took the 
company’s bonds off the list of issues legal 
for savings bank investment. And not a 
few were skeptical about the status of 
the road. The fact that it was able to 
undertake a bond issue such as that re- 
ferred to would seem to indicate that con- 
ditions are far better than most believed, 
and the stocks of this road are entitled to 
favor. 


Brooklyn Rapid Transit— .- 
Rating “D” ; 

It was reported this week that a tenta- 
tive plan of reorganization has been com- 
pleted for Brooklyn Rapid Transit and 
that it calls for an assessment of $35 a 
share on the stock, in return for which 
shareholders would receive new collateral 
trust 6 per cent bonds. When this rumor 
reached the Street there was general 
apathy in reception. It is unlikely that 
details have been brought to a point where 
anything definite can be given out. It 
generally is conceded that some assess- 
ment will be levied, but it is unlikely that 
the official plan will be ready before July. 
In the meantime, stockholders should not 
worry. 
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By THE OBSERVER 


In the beginning of 1922 our indus- 
trial outlook had an indigo hue. 
Not even a pronounced optimist 


Coming 
Back 
Fast was able to extract much encour- 
agement from it. The light of hope 
seemed to be completely eclipsed by a feeling of de- 
pression. 


Corporations that had been accustomed to report 
with regularity a certain per centum earned upon their 
outstanding capital, in their annual, or quarterly re- 
ports had to insert the disquieting confession of “nil” 
and a considerable number could not avoid acknowl- 
edging deficits. 

The times were trying, as the executives of corpora- 
tions who were conscious that, if the industrial depres- 
sion did not soon lift its weight from business, they 
would be hard put to find ways to finance their en- 
terprises until their earnings turned. As it was, bank- 
ers helped a considerable number of them to meet 
their most pressing obligations. 


In view of the marvelous transformation our busi- 
ness has undergone within the last six months the 
matter need not be discussed. What the industrial 
recovery has done, however, is to re-affirm the won- 
derful insight of the late J. Prerpont MorGAn as to 
the possibilities of our country. He had a sublime 
faith in its ability to come back fast. 


In the last six months a considerable number of 
corporations have been able to restore their stocks to 
a dividend basis. But this represents but the begin- 
ning. As the new year lengthens, the indications are 
that there will be quite a procession of corporations 
in the column of those that will be able to reward their 
shareholders with adequate returns upon their invest- 
ments. 


Business of this country has safely passed the stage 
where it must worry about making both ends meet. 
In its daily churnings it is grinding out increased 
profits. 

Again we have come back fast. Such resiliency 
seems one of our most pronounced traits. 


While the investigation by the Gov- 

Behind ernment of the business of the 

the STANDARD Ort Companies is not 

Screen likely to reveal anything which will 

mark them as a restraining influence 

upon the business of their competitors, it is filled with 
general public interest. 


Until the Government undertook to peer behind the 
screen surrounding the SraNnparD OIL concerns it was 
anyone’s guess what were their real assets. That they 
were immense and more undervalued than assets of 


other corporations was generally understood. But the 
actual facts were not revealed. There was no neces- 
sity for doing so, since the shareholders were con- 
tented with the liberal returns they received. 


Now, however, some light is being thrown about 
these assets, which will make the stockholders more 
determined than ever to cling to their investments. 

One of the STanpARD Ot officials testified that his 
company has an investment in the Hone Kone StTanp- 
AkD Ort Co., from which, as yet, there has been no 
return. Yet this small branch of the business has 
been able to accumulate a surplus out of profits of 
more than $24,000,000, or about 5 per cent on the 
total capital. 


But even a Government probe will be unable to 
reach at the truth of the full values represented by 
the equities of STANDARD O1L companies in other en- 
terprises. But enough has been uncovered to reveal 
them as a storehouse of treasures to draw on for the 
future. 


In his first message to the Legisla- 


Smith’s ture Governor SMITH says nothing 
Mild that will either scare vested capital 
Message or offend the HyLan section of his 


party. His message is couched in 
conservative and temperate language. It reads as if 
he wishes to please both sides, and yet do as much as 
he possibly can for the people of the State. 


His advocacy of the abolishment of the Transit 
Commission, and for the establishment of home rule 
for the cities of the State, will occasion no concern, 
for it always has been an open question whether in- 
dependent commission rule over public service corpo- 
rations have been any better than the regulations en- 
forced upon them by a city council. 


Probably the only radical reform the Governor sub- 
mits to the Legislature is to grant cities to operate 
bus lines if it is their desire to do so. This seems to 
us a reversion to confiscation, as cities, when they were 
young and in need of transportation facilities, invited 
capital to provide them with plums in the form of 
franchises. 


After granting such rights, for them to enter into 
competition with their public service enterprises, seems 
a rather unfair proceeding. It is like turning one’s 
back upon those who were responsible for one’s suc- 
cess, after the cocoanut has been drained of all its 
nourishment. 


The Governor’s program for an economical admin- 
istration for the State would indicate his short con- 
nection with one of our largest corporation’s nurtured 
in Wall Street has made him more of a conservative 
than a radical. 

















There is no aristocracy in American 
business except that which is at- 


Butcher 


or tained as a reward for hard work 


Clerk 


and of the ambition to succeed. If 
any of our young men have culti- 
vated the idea that, to get ahead in a big business, a 
pull is required, they entertain.a delusion. 


If they wish to realize their mistake simply let them 
consult the careers of most of our business leaders. 
They will discover that the majority of them started 
at the bottom of the ladder. Many of them began in 
much humbler positions than those who complain they 
cannot get ahead. 


During the week the newspapers have told of the 
resignation of two prominent leaders of the industrial 
world, one of whom was at the head of the world’s 
largest packing concern, and the other presided over 
the largest retail and wholesale dry goods house. Each 
\ad reached an age limit where he felt he should re- 


sign the reins of active business direction to a younger 
man. 


Neither one of them picked a relative for his job, 
or a social favorite. One of them selected for his suc- 
cessor a man who started in the business as a butcher 
of cattle and the other, one who began with the con- 
cern as a clerk with a salary of but $10 a week. 


These men reached their high posts by sheer ability. 
They kept their eyes open on whatever work was en- 
trusted to them, and did it better than it was ever 
done before. Thus they kept climbing the rungs of the 
ladder of success until the top was attained. 


Ambition and merit receive their reward for men 
who have large business interests are careful to place 
them in hands certain to be safe and, for that reason, 
are always on the lookout for the essential among 
their employees. 


Of the nations, whose obligations 

Mexico are in default, Mexico is about 

Is ready to emerge from such a con- 

Ready fession of insolvency. She already 

has placed in the hands of New 

York bankers in the neighborhood of 17,000,000 pesos. 
This money is on deposit here for the purpose of meet- 
ing the initial interest payment on her external debt. 


To the holders of the bonds of the Mexican Gov- 
ernment it is not only good news for them to learn 
that their interest is to be restored, but it also brings 
in its train the re-assurance that their security is to be 
restored again to a substantial market value. In the 
home of many small investors this purpose of MExIco 
will add to the cheer that the better prospects for 1923 
already have inspired. 


Friends of MExico have waited long for her to find 
herself, but they never have lost patience. It is nearly 
twelve years since any interest has been paid on her 
bonds in the hands of foreign investors. That de- 
pressing record is to be completely wiped out on April 


1 when a payment, amounting between $3,000,000 and 
$4,000,000, is to be made. 


All that is now required is for the Committee of 
International Bankers, which has had charge of the re- 
adjustment of MExtco’s external indebtedness, to con- 
struct the necessary machinery for the deposit of 
bonds so as to permit the payment of this initial inter- 
est. That will not take more than a month. 


Mexico is not content in this purpose alone to show 
her good faith and desire to regain the confidence of 
the society of nations. She goes a step further by in- 
viting the world of capital in a practical way to share 
with her the development of, her inexhaustible re- 
sources. Recently, she has granted to several groups 
of Americans and foreigners some very valuable oil 
concessions under protective guarantees. By this sen- 
sible policy she is planning to inaugurate for her people 
a long period of prosperity. 


Such good intentions will be abetted by our fullest 
and friendliest co-operation. 


While there is no such thing as in- 

Facts fallibility in forecasting the possible 

and trend of market value of securities, 

Figures it long has been the theory of the 

editor of THe FINANcIAL Wor.LpD 

that an earnest study of the facts as they relate to the 

financial structure of a corporation and its earnings 
can materially minimize the risk of investors. 


Further, it has been the editor’s contention that such 
information, when its authenticity is assured, vests 
speculation with the semblance of an intelligent sci- 
ence. This theory became such a settled conviction 
that the task of appraising the active securities on the 
New York Stock ExcHANGE upon the basis of the 
facts and figures relating to corporations was under- 
taken. 


After noting the accuracy of the appraisals in the 
light of what has developed since their publication, 
THe FInaNctaL Wor tp is more than ever convinced 
that it has perfected an invaluable rating service for 
its subscribers. What makes these appraisals depend- 
able is the fact that they express the opinion of a per- 
son who himself is not, speculatively or otherwise, 
committed to any security. Consequently the ratings 
are completely independent and unbiased. 


GUENTHER’S INDEPENDENT APPRAISAL OF LISTED 
Stocks is now in its third monthly issue. But, dur- 
ing that short period, more than thirty-one separate 
securities already have confirmed, by their dividend 
actions, the opinions and ratings that the APPRAISAL 
gave to them. 


It also establishes the contention of every conserva- 
tive investment authority that, in the end, the most 
reliable guide for investors to follow is that of facts 
and figures, for values are based upon them, and those 
values are certain to attain their proper level, as water 
does, irrespective of any artificial interference. 


There will be temporary fluctuations and frequent 
manipulated price movements as long as there are mar- 
kets and as long as there remain people who close their 
eyes to the true significance of such operations. But 
values soon or late will command recognition. 




















IN THE RAILROAD FIELD 


Notes By Warren Lorimer 














@ Twenty-six companies out for RAILROADS’ $700,000,000 of 


1923 business. 
perity. 


RAILROAD PROSPERITY means general pros- 


@ RAILROADS since 1914 have added more than 3 billion dollars 
to property investment and Jess than 1| billion to capitaliza- 
tion. ‘hat means RAIL SECURITIES are cheap. 


@ VAN SWERINGENS seek directorships on C. & O. BOARD. 


Control secured. 


after railroad business. They want 
a portion of the $700,000,000 which 

the railroads of the country will spend in 
1923 for additions to the national transpor- 
tation machine. The proof is in the annual 
statistical number of Railway Age which 
came from the presses this week, in which 
the following companies are advertisers 
on a large scale: 

Air Reduction Co. 

Allied Chem. & Dye Co. 

American Brake Shoe. 

American Locomotive. 

American Steel Foundry. 

Baldwin Locomotive. 

Bethlehem Steel. 

Electric Storage Battery. 

General Electric. 

Glidden Company. 

Goodrich Tire. 

Ingersoll Rand. 

Lima Locomotive. 

National Lead Company. 

Parish & Bingham. - 

Pressed Steel Car. 

Pullman Company. 


OD steer cateen companies are going 
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Railway Steel Spring. 
Texas Company. 

U. S. Cast Iron Pipe. 

U. S. Steel, 

Vanadium Corporation. 
Western Electric. 
Westinghouse Air Brake. 
Westinghouse E. & M. Co. 
Worthington Pump. 


Prosperity for the railroads during the 


current year seems to be a foregone con- 


clusion, so far as can be determined at 
this early date, and assuming that no seri- 
ous adverse development will intervene to 
prevent. The prosperity of the railroads 
implies prosperity for manufacturers, and 
for industry generally. It, therefore, im- 
plies a prosperous outlook for the country 
at large, although that prosperity may be 
more or less limited by reason of Euro- 
pean conditions, unless the buying power 
of Europe is re-established soon ‘by the 
settlement of political problems now in 
the way of coniplete revival abroad. 
‘2-6 


ELF-DESIGNATED “Champions” of 

the people frequently permit their de- 
sire for applause to lead them into mis- 
representation of facts, either by direct 
statement, or by white lies. Some of the 
newly-elected so-called radical members 
of Congress have threatened to do dam- 
age to the Transportation Act because, as 
they allege, it is a means by which the 
railroads get from the public that to 
which they are not entitled. 

Among other things, some of these 
radicals charge that the tentative values 
given to the railroad properties are in 
excess of actual values and that aggregate 
railroad capitalization is considerably in 
excess of values. In other words, they 
charge that the railroads are grossly over- 
capitalized. 

Interesting, if true. But it is not true. 

Tuomas Gipson, in a recent discussion 
of the railroads, points out that, since 
1914, the railroads have increased their 
property investment more than $3,000,- 
000,000 and their capitalization by less than 
one billion dollars. That does not look 
like overcapitalization. 


Reduced to even more impressive terms, 
the railroads, since 1914, have increased 
their property investment from $72,078 


per mile to $84,253 per mile. And less 
than $4,000 per mile has been added to 
capitalization. 

In the light of such a showing, the pre- 
vailing prices for good, dividend-paying 
railroad stocks, and medium and low- . 
priced railroad bonds are considerably out 
of line with actual property investment 
values. And when there is such a spread 
between actual values and actual capitali- 
zation increase, and when prices of rail- 
road securities are so low, the opportunity 
for profitable purchase should be obvious. 
Farsighted bankers and rich individuals 
recognize the fact. They have been ac- 
cumulating railroad securities at current 
low levels, and have been able to do so 
without causing any great advance in 
prices because the rank and file of in- 
vestors prefer to wait until the wise ones 
are ready to distribute their holdings at 
high levels before they become purchasers. 

a = 

AN SWERINGEN control of the 

CHESAPEAKE & Onto has become a 
fact, according to this week’s official an- 
nouncements. The Cleveland financiers 
have applied to the Interstate Commerce 
Commission for permission to hold seats 
on the C. & O. board. 

O. P. VAN SwERINGEN, chairman of the 
board of the Nickel Plate and connecting 
railroads, issued the following statement: 

“The report from Washington to the 
effect that ourselves and associates have 
made application to the Interstate Com- 
merce Commission to serve on the board 
of the Chesapeake & Ohio and its lines 
is correct. 


“We have secured from the Hunting- 
tons and their associates contracts for de- 
livery of their stockholdings in these 
properties.” 

In seeking permission to bécome a di- 
rector of the CHESAPEAKE & Onto and 
of its subsidiary corporations, the appli- 
cation, said O. P. VAN SwErRINGEN, would 
not be taking a step which would reduce 
competition in railroad service. The 
CHESAPEAKE & Ouro system was de- 
clared to be a connecting line and not one 
competing with the corporation which 
the VAN SWERINGEN interests now direct. 
A community of interests between all of 
the corporations, it was said, would in- 
crease efficiency of operation and com- 
mon management was declared to be de- 
sirable in the public interest. A similar 
statement accompanied the application of 
M. J. VAN SwERINGEN and several other 
associates which was filed at the same 
time. 

* *« * 
Canadian Pacific Valuation 


The Interstate Commerce Commission 
has fixed the tentative valuation of the 
Canadian Pacific Railway as of June 30, 
1916, at $7,069,079. 

* * * 
Commission Fixes Valuation 

Property of the Wisconsin and Michi- 
gan Railway Company has been valued 
by the Interstate Commerce Commission 
at $2,209,000. The corporation estimated 
its capital investments at $4,609,000. 
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An Excellent Utility Showing 


In the twelve months which ended with November 30, last, the North Ameri- 
can Company carned $53,248,855 gross, and that compared with a gross of 
$39,069,654 for the previous corresponding period. The net in the year ended 
November 30, 1922, was $18,638,481, which compared with a net of slightly 
less than 11% millions of dollars in the 1921 period. That showing cannot 
be described as. anything save excellent and, in a measure, accounts for the 
favor which is extended to the-securities of the company by investors. 


NE hears in the byways of the 
O Street many rumors about NortH 
AMERICAN, and tips to the effect that 
considerably higher prices are due in 
the not distant future. 
inclined to look askance upon the appear- 
ance of such gossip. The feeling when 
rumors of that nature are going the rounds 
is that there must be a colored person in 
the woodpile, or that someone has an axe 
to grind. 


Again, speculators have been known in 
the past to run a stock up to high levels 
once a foundation has been laid by means 
of quietly circulated bullish propaganda. 
Something of the sort may occur in the 
stocks of North America. 


But the company possesses decided merit 
as a producer of profits. 

The earnings showing referred to above 
is excellent indeed. But there may be such 
a thing as earnings of a highly satisfac- 
tory character and a financial policy which 
is less favorable. A keen analyst has 
drawn attention to the fact that many in- 
vestors appear to believe that the amount 
outstanding of the preferred stock can be 


Usually one is | 


increased indefinitely without impairing 
the value of the junior shares over which 
the senior stocks have preference as to 
assets and dividends. 

Of course such an idea is foolish. We 
are agreed that the policy of issuing divi- 
dends in preferred stock which lately has 
become a rule with the company, but which 
may not continue further, does not appeal 
to us as the best sort of management. 
GUENTHER’S INDEPENDENT APPRAISAL OF 
Listep Stocks gives the senior shares a 
“B” rating, which, in view of the price 
prevailing at this writing, seenis good 
enough. The common shares are rated “A.” 

The surplus for the common stock as 
last reported for a twelve month period 
equaled $24.05 a share, on the 404,318 
shares outstanding at that time, which 
compared with $19.35 a share on 300,664 
shares outstanding as of November 30, 
1921. 

Such a showing would seem to justify 
consideration of the purchase of the pre- 
ferred or common on any substantial re- 
action, but in our opinion the common is 
not as attractive as American Tel. & Tel. 
or Consolidated Gas. 


Metal Price Helps Nevada 


One of the companies which has been benefited by the firming up of the 
price of copper around the fifteen-cent level is Nevada Consolidated. Experts 
on copper shares assert that the company can make a good profit under the 


new conditions. 


At the present market price for the stock of around $16, 


Nevada’s property is valued at less than $30,000,000. At the close of 1921, 
the company had net quick assets of close to 8 million dollars, and the stated 


ore reserves as of Dec. 31, 1921, totaled close to 64,000,000 tons, the bulk of 
which was estimated at 1.53 per cent copper. 


N 1916, Nevapa CoNnsoLipATED sold 
] above 34. At this writing, the stock 

is selling at less than half that price. 
The situation of the copper industry is bet- 
ter now than it has been for a year at 
least. The price of the red metal has 
gained the 15-cent level, and the trend ap- 
pears to be upward, although the price 
may advance slowly. 

NevapA, like others of its group, was 
not in a position to make very much money 
with prices for copper metal down around 
11 and 12 cents a pound. But the company 
rightfully can be called a fairly low-cost 
producer. Several companies will be un- 
able to make very much profit even at fif- 
teen cents, It is therefore reasonable to 
expect the low-cost producers to sell much 
higher during the year. 


January 13, 1923 


Nevapba’s cash or quick asset position, as 
was indicated by the last balance sheet, is 
remarkably strong, compared with many 
other companies. Recent developments on 
the company’s property are of considerable 
importance. A new contact ore body is be- 
ing developed and operations to date have 
disclosed a large amount of porphyry ore 
of good milling grade. More than 400,000 
tons of direct smelting ore averaging above 
7 per cent copper have been brought in al- 
ready and important additional tonnage is 
expected to be opened up as the work pro- 
gresses. The company is in good position 
to undertake such work, because of its 
strong financial position. Altogether, pros- 
pects for the company seem to be quite en- 
couraging. 








| 


LR. T. 


SCRIP 
& WARRANTS 


10-Year 6% Notes, due 1932 


Fractional Pieces 


Common Stock (V. T. Ctfs.) 


Fractional Shares 


Manhattan Ry. Co. 
Dividend Scrip 


Bought—Sold—Quoted 


W™ Carnesie Ewen 


Investment Securities 
2 WALL ST. — NEW YORK 
Telephone Rector 3273-4 


























Paper Mills 
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notes and First Mortgage 
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those which we have inves- 
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Send for our JANUARY offering 
sheet—a list of good bonds for 


first - of - the - year investment 


The National City Company 


National City Bank Bldg., New York 
42nd Street and Madison Avenue 
Short Term Notes 
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P.S.—Are you making any resolutions? 


P. S—How about that money you owe 
me for the present we gave joint account 
to your wife’s niece? 

P.S.—A resolution to pay your debts 
once in a while wouldn’t exactly hurt your 
conscience any. 








Reading-Lehigh 
(Concluded from Page 40) 
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Eddie fom ave 


Dear Eddie: 


N AYBE I am 
a little be- 
hind the time in 


wishing you a Hap- 
py New Year, but 
as the saying goes, 
“Better late, than 
still later.” Anyway, it reminds me that 
I should make some resolutions for 1923. 

In the first place, I am never going to 
buy stocks at the top any more, nor will 
I sell them out at the bottom. For the 
last time have I put in a stop loss order. 
Every one I have ever put in has been 
executed the next day. Hereafter, I will 
only put in stop loss orders if I am posi- 
tively assured they will never be executed. 
I refuse to put up more than 50 per cent 
margin when I haven’t got it. Starting 
in next week no more stocks for me that 
sell over $10 a share. I intend to know 
hereafter exactly how much I can lose. 
I never will sell anything short any more, 
because I always pick on the wrong 
stocks. No more small profits and big 
losses. It don’t get you anywhere, ex- 
cept maybe the poorhouse. No more joint 
accounts with nobody. I can make 
enough mistakes myself, without having 
anybody else help me make twice as 
many. Also no more inside information 
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for me. That’s the expensive kind. 
Hereafter outside information will be 
good enough for me. At least it can’t be 
any worse, 

Beginning next week I will only have 
my account with a good Stock Exchange 
House, Eddie. No more bucket shops. 
Also while I think of it, no more specu- 
lating on margin. I will only buy for 
cash, or maybe I will trade in just Lib- 
erty Bonds. I can’t go wrong with all 
these resolutions, Eddie. I am sure they 
will, anyhow, keep me out of trouble on 
Sundays, because on those days the 
Stock Exchange is fortunately closed. 

Don’t get too impatient waiting for my 
Christmas present, Eddie, if it didn’t ar- 
rive yet, because I didn’t send you any. 
| suppose you had lots of business near 
the end of the year with so many people 
selling to take their losses. Isn’t it funny 
how glad some people are to take losses 
at the end of the year, but if you would 
guarantce them at the beginning of the 
year that if they bought a certain stock, 
they would positively have a_ first-class 
loss at the end of the year, they would 
take your life. 

It certainly is a funny world, Eddie. 
Whatever you do, if it goes right they 
say you got dumb luck, and if it goes 
wrong, you got no brains. 

Hoping you’re the same, | am, 

Yours, etc., 


DAVE. 


industry saw a further encroachment on 
the part of soft coal and petroleum into 
the sources of anthracite consumption. 
Right now there is a big deferred demand 
for anthracite and it can be expected to 
continue throughout 1923. So while the 
long range view for the anthracite prop- 
erties is not without its uncertain elements, 
the immediate outlook for good earnings 
is excellent. 


While I do not think that another coal 
strike is imminent, yet the fact remains 
that the last strike was settled on the 
basis of former wage rates to prevail 
until March 31, 1923, and the operators 
took the position that unless they re- 
ceived a “mandate from the public” they 
would insist on wage reductions at that 
time. In view of the growing scarcity of 
labor at advancing wages it looks like the 
present schedule would probably be con- 
tinued until at least such time as Presi- 
dent Harpine’s “Fact Finding Commis- 
sion” makes its report. There is little 
question but that the miners would strike 
rather than accept any reduction. 


Based on present price trend (which is 
upward) and the large deferred demand 
indicated by the accompanying chart, the 
immediate outlook for good profits for 
anthracite mines (and the roads serving 
them) is excellent. If no strike inter- 
venes it should continue so for the bal- 
ance of the year. This would give a 
foundation for the marketing and what- 
ever redistribution was necessary in the 
ReapING and LenicH distributions. It, 
therefore, is my judgment that it would 
pay the stockholders of Rerapinc and 
LeHiGH to exercise their “rights” rather 
than to sell them at once. From a long 
pull standpoint, however, it would appear 
advisable to dispose of the coal stocks 
after they have had a major advance. 


ray 





Late Chicago News 

Via Charles Sincere & Co., wire 141 
West Jackson Blvd., Chicago: Stewart 
Warner continued its upward move, reach- 
ing a new high level of 88%. Directors 
met for dividend action January 20th. 
Predictions are made that stockholders 
will be liberally treated. Yellow Mfg. 
made a new high of 268, closing at $259; 
Hartman Furniture gained 7 points and 
appear to be headed for higher levels ; But- 
ler Bros, was heavily dealt in around 40% 
to 40%. Annual meeting to be held in 
February to show great improvement in 
earnings. 
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Little Change in Price Level 


A Review of Municipal, Government, and Corporate Bonds 


bond market this week was little changed 


from that of the previous week. General firmness ruled in municipals, standard 


GS irom that in terms of averages, the 


rails and industrials and tractions. 


Miscellaneous obligations also wer2 steady. 


The outstanding feature of the week, of course, was the interest aroused in the 


foreign situation. 


Early in the week, when-the world capitals were agog with dis- 


cussion of the move of France in connection with occupation of the Ruhr, French 
and Belgian bonds were sold rather heavily. 


But support came into the market around mid-week and French obligations firmed 
up. Apparently, Americans who hold the important dollar bondstof the French 
Government are not seriously disturbed about the European crisis, or the future of 


France 


The week saw several large bond offer- 
ings by prominent banking syndicates. 
These were able to find a ready market. 
The new offerings were diversified, includ- 
ing obligations of railroads, municipalities 
of Canada, industrials and public utility 
issues. The important ones are mentioned 
in detail elsewhere in this issue. 


An interesting bond incident is that of 
the announcement that the two largest ship- 
ping concerns operating in Germany are to 
call and pay off on April 1, all mark bonds 
outstanding against the corporations, pay- 
ing mark for mark in the present cur- 
rency. What a bale of marks the holders 
will receive. The bonds were put out be- 
fore the war, when the German mark was 
quoted at around 23 cents, and the total 
represented is estimated at about $32,500,- 
000. Since the issue of the bonds, the 
value of the mark in our currency has 
dropped to below a cent. So it will re- 
quire less than $10,000 in our money to 
pay off the bonds. 


Looking backward for a moment, it is 
interesting to note that sales of bonds, or 


transactions in bonds, on the New York 
Stock Exchange last year totaled consider- 
ably over 4 billion dollars, as compared 
with less than 3% billions in 1921. Sales 
of corporation bonds in 1922 were close 
to $2,000,000,000, as‘ compared with only 
slightly more than 1 billion in the previous 
year. 


Allied loans, French, Belgian, British, 
colonial and Canadian, totaled $15,302,000 
in December, 1922, against $19,125,000 in 
November and $25,988,000 in December, 
1921. British issues were most active. 
Other European loans, Balkan, Danish, 
Norwegian, Swedish, Swiss, Dutch colo- 
nies and various municipalities, aggregated 
$9,574,000 against $9,499,000 in November 
and $4,101,000 in December, 1921. Nether- 
lands and Dutch East Indies issues were 
most active. 


We continue to recommend good short 
term issues and the medium grade, low- 
priced railroad issues. For investment 
purposes, public utility bonds that have not 
as yet reached a low yield basis, are at- 
tractive. 








Balt. & Ohio eq. tr. 6s. 

Ches. & Ohio eq. tr. 6s. 

Chi. & Northwestern eq. tr. 6s. 
Chi., Mil. & St. Paul eq. tr. 6s. 
Chi. R. I. & Pac. eq. tr. 6s. 


Edison El. of Boston, notes, 5s. 
Illinois Central eq. tr. 6s. 
Louis. & Nash. eq. tr. 6s. 
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Louis. Gas & El. notes, 8s. 
Mo. Pac. eq. tr. 6s. 

New York Central eq. tr. 6s. 
Pennsylvania R. R. eq. tr. 6s. 
Pere Marquette eq. tr. 6s. 

St. L.-San Fran. eq. tr. 6s. 
So. Cal. Edison deb. 7s. 
Southern R. R. eq. tr. 6s. 
Wabash Railway eq. tr. 6s. 
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Investment 


Suggestions 


Tax Free Municipal Bonds 
Yield 4.30% to 4.50% 


Railroad Bonds 
Yield 4.50% to 6.35% 


Industrial Bonds 
Yield 5.55% to 8.35% ‘ 


Public Utility Bonds 
Yield 5.10% to 6.85% 


Send for List FH-188 


Memill, Lynch & Co. 
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Suggestions for the 
Discriminating Investor 


Security of principal and prompt pay- 
ment of interest are the fundamentals 
upon which the discriminating inves- 
tor should base the selection of se- 
curities. Our current offerings com- 
prise numerous suggestions for the in- 
vestor who considers these factors of 
paramount importance. 


Write for Circular No. 1618 


“Suggestions for the Dis- 
criminating Investor” 


Spencer Trask & Co. 


25 Broad Street, New York 
Albany 


Boston Chicago 
Members New York and Chicago Stock 
Exchanges 

















Bertron, Griscom 


& Co., Inc. 


INVESTMENT 
SECURITIES 


40 Wall Street, New York 
Land Title Bldg., Philadelphia 








Cities Service 


Company 


SECURITIES 


Bought—Sold—Quoted 


CLAUDE MEEKER 


NEW YORK 
71 Broadway 


COLUMBDS, 0O. 
8 E. Broad Street 








If Interested in Business and Finance 


keep informed by reading the Bache 
Review, a ten-minute weekly summary 
of the business and financial situation. 
It focuses and interprets currents of 
today and indicates their trend. Sent 
to business men for three months with- 
out charge. 


J. S. BACHE & CO. 


42 Broadway New York City 
ESTABLISHED 1892 


Members N. Y. Stock Exchange 

















Yearly Calendar 


sent gratis on request 


H.F. McCONNELL & CO. 


Members of N. Y. Stock Exchange 
65 B’way, N. Y. Tel. Bowl. Gr. 5080-8-9 
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IN THE PUBLIC UTILITY FIELD 


By Byron C. Hall 














@ There is no change in the favorable outlook for public util- 
ity securities, and purchase is recommended. Gains in 


earnings week by week continue. 


holding up well. 


Securities’ prices are 


@ There is no doubt but that the earning power of compantes 
producing electricity and gas is gaining steadily. Witness 
the progress of PACIFIC GAS—earned slightly over $8 in 
1921, and around $12 a share last year. 


@ In week ended December 22 last STANDARD GAS & ELEC- 
TRIC’S operated public utility properties produced 12.82 
per cent more electrical energy than in the corresponding 


week of 1921. 
months ended November, 


Company increased earnings for twelve 


1922, by 12.57 per cent over 


previous corresponding period. 


(C sirse posse most certainly is a 


virtue possessed by the public util- 

ity companies, speaking of them as 
a group. Week by week the earnings re- 
ports show increases over corresponding 
weeks of 1921, and immediately preceding 
weeks. Prices of securities have advanced 
substantially in the past year; much more 
on the average than railroad securities. 
Which perhaps might cause one to con- 
clude that, broadly speaking, railroad se- 
curities are cheaper than the utilities. 


But the investor cannot go astray by 
purchasing sound securities of a group 
whose progress is so outstandingly con- 
sistent. Yields obtainable are satisfac- 
tory, and dividends appear to be secure. 


The editor of this department has placed 
the securities of Paciric Gas, PEropLes, 
STANDARD Gas, CoNSOLIDATED of New 
York, and some of the local traction bonds 
on his more or less permanent list of 
recommendations. Hupson & MANHAT- 
TAN income fives appear to be leaders in 
the utility bond group. 


*x* * & 


S an exhibit in evidence of improving 

conditions among the public utili- 
ties, a splendid example, which is fairly 
representative of what is going on in the 
utility group, would be Paciric Gas & 
ELECTRIC. 


That company earned $8.32 a share in 
1921. In 1922 there were some auto- 
matic reductions in gas rates, and re- 
cently electrical rates were cut. Some 
observers feared lest the current divi- 
dends of 6 per cent in cash and 2 per cent 
in stock might be endangered by reason 
of the cuts. But the officials assert that 
such apprehensions are without founda- 
tion. Earnings have been breaking all 
records in spite of the reductions in rates. 


It is estimated that Paciric Gas & 
Execrric earned around $12 a share for 
1922. The comparison speaks for itself. 


— of the operated public 
utility properties of STANDARD Gas 
& Exectric in the twelve-month period 
ended November 30, 1922, showed a gain 
of 12.57 per cent over those for the cor- 
responding period immediately preceding. 
That increase in net was obtained from a 
gross business that represented a gain of 
6.18 per cent over that for the twelve 
months ended November 30, 1920. 


The story told by those comparisons is 
that the company has been able to accomp- 
lish a substantial reduction in operating 
expenses. 


Another feature of the company’s op- 
erations is the fact that the percentage of 
increase in net earnings has been prac- 
tically the same for the last six months 
as is shown in figures for twelve-month 
periods ended with each successive month, 
which emphasizes the’ stability and con- 
sistency of growth in busines. The aver- 
age increase in twelve-month earnings re- 
ported in the last six months is more than 
12 per cent. 


Stanparp Gas & Exectric convertible 
6s, 1926, are an attractive investment. 


* * * 


N the twelve months ended November 

30, 1922, earnings of Cities SERvICcE 
ComMPpANY continued to increase. Gross 
earnings in this period were $14,564,749 as 
compared with $14,558,623 for the twelve 
months ended October 31, 1922, while 
net earnings increased from $14,123,421 
to $14,125,234. After payment of all in- 
terest charges and preferred stock divi- 
dends of $4,915,559 there remained a net 
to common stock and reserves of $6,900,- 
075, which was equivalent to $14.82 earned 
during the twelve months on the average 
amount of common stock outstanding. 


- For the month of November alone, gross 


earnings increased to $1,183,019 as com- 
pared with $1,114,937 for the preceding 
month, October, 1922. Net in November 
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totaled $1,145,663, a substantial increase 
over net earnings of the preceding month 
which were $1,074,587. The earnings 
statement for the month of November 
shows there was available for common 
stock and reserves, after taking care of 
all interest charges and preferred stock 
dividends $511,874, a further marked in- 
crease of more than 20 per cent over the 
total of $414,000 for the preceding month. 
Total surplus and reserves as of Novem- 
ber 30, 1922, were $46,303,081. 
* * * 
* demand there was published in 
THE FINANCIAL WorLD an interview 
with the head of the National Electrical 
Association in which the future of. the 
production of electricity, and the extension 
of its uses, was discussed. In that con- 
nection a statement of the head of the 
WESTINGHOUSE Etectric & MANUFACTUR- 
inG CoMPANY is of special interest. 
President Herr asserts that demand for 
electrical supplies this year will be far in 
excess of that for last year, which is im- 
portant to the holders of securities of 
companies producing electrical energy. 
Impetus to demand for electrical -appli- 
ances and supplies means greater call upon 
energy resources and increase in the num- 
ber of customers using electrical energy. 


Mr. Herr said in part: 


“We are still in the period of economic 
readjustment following war, however, 
with business conditions much disturbed 
by the abnormally low rate of foreign 
exchange and the tendency to inflation in 
our currency. 

“Costs are still high, and the reduc- 
tions made so rapidly during 1921 and the 
beginning of 1922 have halted and changed 
to increases in the cost of many basic 
materials. The needs of the world are 
so great, however, that in spite of the halt 
in liquidation of war-time wages and 
prices, which must eventually proceed, it 
is probable that .a large volume of busi- 
ness will be done during the coming year. 
This should be especially true of the elec- 
trical manufacturing business, the uses 
for whose product are developing rapidly 
and should continue to do so for some 
time to come. 

“The development of higher voltages in 
electric power transmission and the col- 
lateral development of means of control 
and interconnection of such transmission 
lines into so-called “super-power zones” 
gives promise of great economic results 
in this extremely important field. 

“Development in other electrical lines is 
making good and consistent progress so 
that we are justified in looking forward 
in our industry to good business for some 
months to come.” 

* * * 
 hpeaanareage= railway conditions through- 
out the United States improved dur- 
ing 1922, according to C. D. Emmons, 
president of the American Electric Rail- 
way Association. 

Statistics based on detailed reports from 
companies representing one-third of the 
country’s mileage show that, despite the 
growing use of pleasure automobiles and 
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keen bus competition in many sections, 
more persons rode on electric railways 
during 1922 than in 1921. The total num- 
ber of passengers carried exceeded 15,- 
000,000,000. Up to May there was a fall- 
ing off in revenue passengers over last 
year, but since that time generally there 
has been a steady increase. 

Net operating revenues increased 7.4 per 
cent in spite of the fact that the gross 
revenue was off 2% per cent owing to 
general fare reductions per passenger 
from 7.49 to 7.33 cents. A decrease of 
5.9 per cent in operating expenses served 
in great measure to offset the fare reduc- 
tion loss. 

The operating ratio, which represents 
the percentage that operating costs bear 
to gross receipts, dropped from 75.2 to 
72.4. This is a continuation of the im- 
proved condition of the industry noted a 
year ago, and is one of the most favorable 
signs in its gradual steady recovery. 

Receivership records for the year are 
encouraging, Mr. Emmons declares. De- 
tailed reports from January 1 to Decem- 
ber 15, 1922, show that properties with a 
total mileage of only 517 and total out- 
standing securities of $30,986,000 went 
into receivership, while roads with 458 
miles of track.and total securities of $88,- 
729,350 came out. 


ra’ 





New Offerings 


A syndicate composed of Guaranty 
Company of New York, Estabrook & Co., 
Remick, Hodges & Co., Halsey, Stuart & 
Co., Inc., Hannahs, Ballin & Lee, and 
Blyth, Witter & Co., offered $4,500,000 
City of Los Angeles, California, School 
District 434 per cent bonds, dated Sep- 
tember 1, 1922, and due serially Septem- 
ber 1, 1923 to 1962, inclusive. The bonds 
are priced to yield 4.40 to 4.35 per cent, 
according to maturity. 

* * * 

The Equitable Trust Company of New 
York, the Mercantile Securities Company 
of San Francisco, and associates, offered 
$22,000,000 first mortgage twenty-year 5 
per cent gold bonds of the Spring Valley 
Water Company of San Francisco at a 
price of 9814, to yield 5.12 per cent. The 
corporation, or its predecessor in inter- 
est, has supplied the City of San Fran- 
cisco with water for municipal and do- 
mestic purposes since 1858. It is the larg- 
est privately owned water company in the 
United States. This issue of bonds will 
be used for the retirement of approxi- 
mately $21,000,000 of outstanding funded 
indebtedness. 

* * * 

A new issue of $10,053,000 City of To- 
ronto, Canada, 5 per cent serial gold 
bonds was offered by a syndicate. 

* * * 

Guaranty Company of New York, Kid- 
der, Peabody & Co., and W. E. Hutton & 
Co., as managers of the Selling Group 
which offered 70,000 shares ($7,000,000 
par value) cumulative 7 per cent preferred 
stock of The American Rolling Mill Com- 
pany, announced that all-of the stock has 
been sold. 





36 Pages 
of Useful Bond 


Information 


‘Tt experienced aswell 
as the beginning bond 
buyer will find it valu- 
able to have at hand acopy 
of our booklet, “BONDS— 
Questions Answered — 
Terms Defined.” 

This book provides adi- 
gest of information which 
might otherwise be gained 
only from broad experi- 
ence or wide reading con- 
cerned with investments. 

It is indexed for ready 
reference and covers ques- 
tions which long observa- 
tion has shown most fre- 
quently present themselves 
to investors when select- 
ing or handling their bond 
investments. 

Non-technical defini- 
tions of commonly used 
bond terms are included. 

We shall welcome the 
op,ortunity to place this 
bookl2t in the hands of any 
one to whom it may be 
useful. 

Write for Booklet FC-31 
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What the Bankers 
Are Doing 


For years the news and personal 
columns of the AMERICAN 
BANKER have been noted for the 
amount of news and information 
they give of the chief figures in 
the banking world. 


Live news, interesting articles 
and clear statistics feature every 
issue of the AMERICAN 
BANKER. 
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Are French Obligations Safe? 


(Concluded from Page 37) 














It is scarcely conceivable that France, 
after the sorry experience in connection 
with an attempt to collect from Russian 
investments, and after the unlucky ven- 
ture as champion of Poland, will over-step 
the mark and court war again. To the 
writer, it would be suicidal. 

Prior to the world war, FRANCE was the 
largest national debtor in the world. Her 
credit was high, nevertheless, and confi- 
dence in the financial responsibility and 
capability of FRANCE was universal. 

She still occupies the top position in the 
matter of public debt, excepting Germany. 
As nearly as can be estimated, her total 
debt at this writing is in the neighborhood 
of 372 billion francs, a stupendous sum. 
Of that sum, about 83,000,000,000 francs 
are due foreign countries. 

Were the Frencu people other than 
they are by nature—that is, one of the 
most thrifty races in the world—one might 
contemplate the future of FRANCE with 
grave apprehension. One might regard it 
as hopeless. It is to be admitted that 
FRANCE cannot hope to realize the extrava- 
gant dreams been dreamed 
by her politicians in their effort to evade 
further taxation »urdens by promises. 

“The French franc has depreciated be- 
low the point where it should have fallen,” 
said an eminent authority to me recently. 
“Behind the decline is politics. Unfortu- 
nately it is the politician who is calculat- 
ing what may be received by France from 
Germany and other sources and is running 
the business end of the government. On 
the day when the French government 
takes the business end out of the hands of 
politicians and puts it in the hands of 
bankers an solid business men, on that 
day can American investors turn to 
French securities with confidence.” 


which have 


* * * 


- '* ENT weakness in FRENCH ex- 
ternal obligations was attributed by 
one banker with whom the writer dis- 
cussed the situation to the selling of in- 
vestors who are “guessing” that they will 
be able to buy the bonds back at a much 
lower level later on. He scouted the 
idea that selling was predicated upon mis- 


trust of the securities or belief that 
FRANCE is in peril. 
History affords ample proof of the 


ability of the Frencn Government to re- 
duce expenditures and also to increase 
the tax burdens when it pleases the Gov- 
ernment so to do. At present it pleases 
the politicians to hold out the promise of 
large collections from Germany with 
which to reduce debts incurred by of- 
fering the governments interest-bearing 
bonds to the public for the satisfaction of 
needs of the Treasury. 

The people of FRANcE at the present 
time appear to be in the condition which 
men have been said to arrive at by the 


use of artificial stimulants for the erasure 
from their minds of whatever worries 
may be depressing them. They have been 
lulled into a state of blissful hopefulness 
by the politicians who are past masters of 
the art of lulling. 


Were the FreNcH Government willing 
to adopt policies by which the British 
Government has restored its financial posi- 
tion and caused the advance of the pound 
sterling in a remarkable fashion, the quo- 
tations of the FRreNcH franc could be 
pushed upward toward par with little 
difficulty, and in a comparatively short 
time. But it will be necessary for some- 
thing to be done to take the FreNcH 
political situation out of the realm of 
guesses before the people will be willing 
to approve British methods of providing 
reasons for an improvement in exchange 
quotations. 


FraNcE has done some rather strange 
things in the past. Although she has pro- 
duced many eminent economists, she has 
gone contrary to sound economics without 
courting trouble. Therefore, I would say 
that holders of French dollar bonds should 
hold them, and those contemplating pur- 
chase of foreign obligations for the long 
pull.can buy the dollar bonds of France 
with confidence in ultimate substantial 
profit. 
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City Bank Earnings 

Prosperity was enjoyed by many of the 
large banks serving the Wall street dis- 
trict last year. The National City Bank 
earned $3,308,895 above dividend require- 
ments and other charges, according to the 
annual report of the institution read to 
stockholders by President Charles E. 
Mitchell at the annual meeting. The re- 
election of old directors and the follow- 
ing changes in the personnel staff were an- 
nounced: William S. Lambie, vice-pres- 
ident, and G. Edwin Gregory, vice-pres- 
ident and comptroller. James Addison re- 
signed as comptroller and E. H. Peaslee 
as a vice-president. 

Mr. Mitchell’s report revealed steady 
progress by the bank during the past 
year. Deposits increased 29 per cent as 
against 6 per cent in the total of all Clear- 
ing House banks. An increase of about 
10 per cent in the liquidity of the bank 
also was revealed. 


An the annual meeting of stockholders 
of the Chemical National Bank the follow- 
ing directors were elected for the ensuing 
year: Frederick W. Stevens, E. Emlen 
Roosevelt, Robert Walter Goelet. Darwin 
P. Kingsley, Charles Cheney, William Fel- 
lowes Morgan, Arthur Iselin, Garrard 
Comly, Henry A. Caesar, Frederick A. 
Juilliard, Ridley Watts, Charles A. Cor- 
liss, Herbert K. Twitchell, Percy H. John- 
son and Edwin S. Schenck 
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The Security of a 


Nation-wide Service 


LL the average man sees of the 
telephone system is the telephone 
instrument. But looking past this 
simple device he will see millions of 
miles of wires and cables, thousands 
of buildings, intricate switchboards 
—an immense plant, energizing “The 
People’s Messenger.” 


This great investment insures a high 
degree of safety for the stock of the 
American Telephone and Telegraph 
Company, the major part of whose 
earnings come from its holdings in 
the Bell System of the country. 


It is partly because of this security 
that the stock has attracted so many 
intelligent investors; they now num- 


ber more than 245,000. 


A. T. & T. stock, paying 9%, is available in 
the open market at about 124, to net approxi- 
mately 7%. Write to us for full information 
of this investment. 


“The People’s Messenger” 








SECURITIES CO. he 


D.F. Houston, Pres. 
195 Broadway NEW YORK 





Good 6% Bond 
(Concluded from Page 43) 












































60 Broadway 
New York 


We beg to announce that the investment 
business heretofore conducted under the 
name of C. M. KEYS will after January 1st, 
1923, be continued as a partnership under 
the name of 


C. M. KEYS & CO. 


and under the same management. 


Telephone 
Bowling Green C. M. KEYS 
4170 MORRIS L. SINSABAUGH 
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to note that the sinking fund not only 
creates a regular demand for the bonds 
but should retire the entire issue by matur- 
ity, final purchases probably being made 
at or near the purchase price limit of 110. 
This will materially increase the yield on 
the investment. 


The only other debt consists of $100,000 
Serial Debenture 6’s, due $50,000 each on 
May 1, 1923 and 1924, this being the bal- 
ance of an issue of $350,000 put out in 
1916. The company had no bills payable 
and as of 1921 reported current assets of 
$2,602,946, against $682,228 cwrrent liabil- 
ities. 

Secure Position 


The record of earning power would 
seem to indicate an entirely secure posi- 
tion for the bonds. For the past fifteen 
years, interest charges have been fully 
earned in every year, except in the govern- 
ment control period including the year 
1920. It is true that the 1921 income ac- 
count indicated a deficit but this is at- 
tributed solely to an unusual bookkeeping 
charge of over $700,000 to “operating re- 
serve,” quite apart from the customary 
depreciation charges. After eliminating 
this item from the 1921 account, it com- 
pares as in the accompanying tabulation 
with an estimate for the year 1922, the 
latter being based on the actual results for 
nine months. 


The indicated results for 1922 are very 
satisfactory. The tonnage carried should 
exceed that for 1921, although lower rates 
will reduce the gain in gross revenues. 
Maintenance expenditures appear to have 
been adequate and in the past have ex- 
hibited considerable stability. 

All in all, Gulf and Ship Island 5’s, look 
to be one of the best mediums whereby 
the business man can obtain a return of 
over 6 per cent on his funds. Further- 
more, the quality of the investment should 
tend constantly higher and the market 
position should constantly become better 
through the cumulative reduction of the 
amount of the issue. 
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New Bank Officers 

J. Wachenheimer, formerly vice-presi- 
dent cf the Commercial National Bank of 
Peoria, Ill., the largest bank in Illinois 
outside of Chicago, was elected president 
of that institution to succeed John Finley, 
late president, who recently died. Wil- 
liam Hazzard, formerly cashier, was elect- 
ed vice-president. 


0 


Schulte December Sales 
The Schulte Retail Stores Corporation 
reports gross sales of $2,873,785 in De- 
cember, against $2,221,425 in the same 
month last year, the increase of $652,360 
being equal to 29 per cent. 
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— COLLINS FARM MORTGAGES — 


are recommended to those seeking the ideal investment for 1923. 


The large life insurance companies who employ their own examiners 
knowing them to offer the highest 


readily give them preference, 
protection. 


During 39 years, every investor has received his interest and principal 
on the date due, despite the great World War or financial panics. 


Obtainable in amounts from $1,000 upwards. 
Send for literature and profit thereby. 


The F. B. Collins Investment Company 


Members Farm Mortgage Bankers’ Association of America 


OKLAHOMA CITY, OKLA. 











OMAHA.US a. 
We Recommend 


the re-investment of your maturing 
Bonds and War Savings 


Liberty 
Stamps in our seasoned 


6% 


First Farm Mortgage Bonds 


5 years maturities — $200 — $500 — 


$1,000 Denominations. 


These securities have stood the 


acid test since 1883 without the loss 
of a penny. 

Worth investigating—Write 
full particulars. 


EQUITABLE TRUST COMPANY 


Under Supervision State Banking 
Department 


OMAHA, NEBRASKA 


for 











Stock Switches 
(Concluded from Page 45) 





























Your Investment Plan 
for 1923 


should include such safe profitable 
income-building securities as 


6% OKLAHOMA FIRST 
FARM. MORTGAGES 


which assure an attractive income 
yield for 10 years to come, long 
after present high yields of specu- 
lative securities are but a memory. 


6% 


We specialize in them 


THE GODFREY INVESTMENT CO. 


Members Farm Mortgage Bankers’ 
Association 


OKLAHOMA CITY, OKLA. 




















An Investment 


Perfectly Protected 


Georgia Farm Maort- 
gages purchased 
from this company 
are amply secured 
by real estate con- 
servatively appraised 
at more than twice 


amount of mortgage. 


We guarantee 
titles, collect interest. Client is re- 
lieved of all cares and details. We 
safeguard investors’ interests at every 
step on transaction. 6% paid on time 
certificates. 5% on demand certificates 
Write for information. 
SESSIONS LOAN & TRUST CO. 
Mortgage Bankers 
Drawer 361 Marietta, Georgia 














pay more this year, while the former pays 
nothing and is highly speculative. The 
dividend record of Miami has been con- 
sistent, and GUENTHER’S APPRAISAL rates 
the stock “A” and rates Replogle “C.” 


Switch Number 8 


If I were owner of Pure Oil, I would 
sell at the current price of 29, and re- 
invest in White Eagle Oil at 26. The 
two stocks pay $2 dividends, but, in my 
opinion, the latter company is the sounder 
of the two, and, by reason of its well- 
balanced organization, and the fact that 
it is not tied up in the Mexia field as 
is Pure Oil, I would prefer White Eagle. 
GUENTHER’s APPRAISAL gives the latter an 
“A” rating, and rates the former “C.” 


Switch Number 9 


Pressed Steel Car pays nothing, but is 
selling at 73 at this writing while Chesa- 
peake & Ohio, which pays $4, is selling at 
the same price and has the added advan- 
tage of being a strong possibility for divi- 
dend increase. The equipment companies 
are doing big business, but the advantage 
appears to be with the locomotive builders 
rather than with the car builders. Pressed 
Steel Car is rated “C”’ by GuENTHER’s 
ApprRAISAL, and C. & O. is rated “A.” If 
I owned Pressed Steel Car I would sell 
and buy C. & O. 


Switch Number 10 


GUENTHER’S APPRAISAL rates Westing- 
house Electric & Manufacturing “A” and 
Crucible Steel “B.” The latter pays no 
dividend on its common, while the former 
pays $4, and is doing big business and 
has very attractive possibilities in view 
of the big development that is under way 
in the electrical field. The outlook for 
Crucible, although earnings have im- 
proved, still must be described as nebulus. 
I therefore would sell Crucible and buy 
Westinghouse if I owned the former. 


‘restlessness 














Test of Borrowers 
By C. M. Harger 


loan much attention is given to the 

property to be used as a security and 
comparatively little to the personality of 
the borrower. The appraiser is supposed 
to look into this feature of the loan, to 
seek the character of the land owner and 
pass on his qualifications as a handler of 
capital. Yet just as in the note at the 
bank, credit at the jobber’s or support 
from the wholesaler, the element of char- 
acter enters. The three great factors of 
credit—capital, character and capacity— 
enter into every loan. The land may be 
worth all it is claimed; the location may 
be admirable and the surroundings satis- 
factory, but if there is poor management, 
if the borrower has not the ability, the 
capacity to handle the business of farm- 
ing, it is unlikely that the loan will be 
paid. This capacity is not always due to 
experience. Students of business have 
found that often the man who has reached 
the age of 50 has either gained a position 
where he is independent and can borrow 
at his local bank or has made such a 
failure of life that he is not the best risk. 
On the other hand, the young man, the 
man with a new family, ambitious, eager 
to get ahead, often is the best possible risk 
in any business, even though he is limited 
as to capital. The farm loan differs from 
the bank loan in that back of it is always 
collateral. A bank may make a loan with- 
out security, simply on the name of the 
borrower, but every real estate loan has a 
sound backing, its value depending on the 
judgment of the mortgagee, or his agent. 
So then it becomes merely a matter of 
management and the land owner with a 
systematic method and willing to work 
hard is almost certain to win. If he does 
not, the loan is secured by the land itself 
and if it has been well valued there can 
be no loss even in event of default of the 
borrower. Hence it is that the personal- 
ity of the borrower, though having less 
importance than in case of the bank cus- 
tomer, is nevertheless of intense interest to 
the investor. The latter has a right to 


I the modern application for a farm 


‘know what is’ the actual ability of the 


man who is to handle this added capital 
and eventually to return it with interest. 


As the country grows older the popula- 
tion is settling down. In earlier times 
marked the farm country. 
Men tried to farm in a given location for 
a year or two, then pulled up, loaded their 
belongings into a wagon and started for 
a new place. The frontier ever beckoned; 
the Indian lands were being opened. But 
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there is no more frontier. Farming may 
be different in a new place; land may be 
cheaper, and probably poorer as a pro- 
ducer because of it, but there is no free 
farm land. So except as the farmer who 
has served his time and has reached the 
age of retirement moves to town or goes 
to a warmer clime like Southern Cali- 
fornia, the haven of many retired farmers, 
the changes in location are far less than 
formerly. The character of the borrower 
in his stability is of importance. A 
farmer who has moved a half dozen times 
in a decade has little to recommend him in 
that fact; the man who has stayed by his 
farm has usually something in him that 
inspires confidence. It is perfectly proper 


to take into consideration all the factors — 


that enter into the personality of the bor- 
rower, for no investor wants to foreclose 
his mortgage. The investor seeks only a 
return of interest and principal and he 
would far rather have the borrower suc- 
ceed than fail. If he can, he is going to 
select a loan made by a successful farmer, 
not by a ne’er-do-well. To determine the 
personality of the borrower is a delicate 
task; it calls for judgment as to human 
nature and the tendency of the individual 
in his financial undertakings. Every loan 
should, however, take this element into its 
reckoning for it is a basis that counts as 
much as the value of the security. The 
latter may be mismanaged; good manage- 
ment can succeed even under adverse con- 
ditions. “Personality plus” is given as a 
business asset—it counts, too, in farm 
loans. 











Trend of Things 
(Concluded from Page 36) 




















rather quiet with prices ranging from 14 

to 1454 cents. The other. metals were 

generally quiet, tin being quoted £179 7s 

6d, lead at 7.50 and spelter at £35 15s. 
* * * 


Money conditions promise to continue 
easy for some time to come with what al- 























most might be called 

Money an over-flow of sup- 
and ply. Call money rates 
Banking for the week ranged 
from 334 to 4% per 





cent, comparing with 3% to 5 per cent last 
year. Time money spread from 4% to 
43% per cent as compared with 4% to 5 
per cent in 1921. Commercial paper 
ranged from 4% to 434 per cent as com- 
pared with 434 to 5% per cent in the cor- 
responding week of last year. Federal 
reserve ratio of reserves to liabilities was 
fixed at 7.3 per cent for the week ended 
January 3rd. This ratio compares with 
72.1 per cent in the previous week and 71.1 
per cent in the same week of 1921. 


* * * 


A new high record for the holiday per- 
iod for the number of cars loaded with 
revenue freight was 
made during the cur- 
rent period. Loadings 
for the week ended 
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Two Plans 
(Concluded from Page 43) 




















a basis to yield around four per cent. 
Stocks: 

10 shares, Ill. Central, paying 7 per cent, 
at 111, yield 6.30 per cent; “A” 

10 shares Atlantic Coast Line, paying 7 
per cent, at 113, yield 6.20 per cent; “A” 

10 shares Atchison, paying 6 per cent, 
at 100, yield 6 per cent; “A” 

5 shares Pennsylvania, paying $3, at 46, 
yield 6.52 per cent; “A” 

10 shares Amer. Tob., paying $12, at 
153, yield 7.84 per cent. “A” 

Guaranteed Stocks: ; 

5 shares Renns. & Saratoga, paying 7.20, 
at 125, yield 5.76 per cent; “A” 

5 shares Mpls. St. P. & SS. Marie 
Leased, paying 4 per cent, at 67, yield 5.97 
per cent; “B” 

5 shares Albany & Susq., paying 11 per 
cent, at 200, yield 5.50 per cent; “A” 
Bonds: 

1 Mo. Pac. gen. 4 per cent, 1975, at 62, 
yield 6.58 per cent; “A” 

2 N. Y. C. conv. deb. 6s, 1935, at 104, 
yield 5.55 per cent. “A” 

Total involved $9,630. 

Actual income $606, or better than six 
per cent. 

Ratings used above are those. of 
Guenther’s Appraisal and my cwn. 
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December 30th 
amounted to 711,200 cars, an increase of 
182,644 cars over 1921 and an increase 
of 108,832 cars over the same week of 
1920. Commercial failures for the year 
1922 totaled 23,595 with total liabilities of 
$615,257,987 comparing with 19,652 fail- 
ures and liabilities of $627,401,803 in the 
year 1921. 
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American Can Surplus 
Rating “A,” Guenther’s Appraisal 





In answer to the query, “What are the 
Prospects?” the notation opposite the rat- 
ing of American Can in Guenther’s In- 
dependent Appraisal of Listed Stocks is 
“Could pay more.” This week reports are 
being circulated to the effect that there is 
a likelihood that the company will do 
something worth while in the way of dis- 
tributing the huge surplus which has been 
built up out of earnings. Just what form 
such a distribution would take is not dis- 
closed, although there is a suggestion of 
a change in capital by means of stock 
dividend. In some quarters it is expected 
that at an early date directors will see 
fit to change the dividend rate. The stock 
now is definitely on a five per cent basis. 
Buying around the current level of 81 
appears to be fraught with danger, unless 
indeed the chances of a higher dividend 
rate are good. 


Will Be Sent Without Cost 


This booklet, “How to Select Safe Bonds,” has 
been prepared from the long and successful 
experience of Geo. H. Forman & Co. Every in- 
vestor should 
know the facts 
it gives about 
\ getting a high- 

er yield with 
positive safety. 










EIGHT WAYS 


folest the Safety of 
Every /nvestment 


1 Js Your Investment Protected By Prop- 
erty of Permanent Value? “How to 
Select Safe Bonds” tells why invest- 
ments should be protected by property 
having a permanent value well in excess 
of the amount of the entire loan. 


2 Does Your Claim Command Payment 
Before Other Obligations? “How to 
Select Safe Bonds” tells what securities 
come before all others in obligation to 
pay promptly and fully. 

3 Has the Property a Sufficient Earning 
Power? “How to Select Safe Bonds” 
tells why a safe property must have an 
annual earning power of at least two 
and a half times the total annual in- 
terest on the loan. 


4 Is the Property Adequately Protected By 
Insurance? An important consideration, 
as fire often wipes out overnight a val- 
uable property. 

5 Is It Properly Managed? “How to 
Select Safe Bonds” tells why proper 
management is essential to insure prompt 
payment of interest and principal upon 
maturity. 

6 Is the Title Clear? “How to Select Safe 
Bonds” tells a sure way of insuring 
against loss through faulty title. 

7 What Is the Moral Character of the 
Borrower? As important as_ proper 
management—explained in this interest- 
ing booklet. 


8 Who Offers the Securities You Buy? 


“How to Select Safe Bonds” tells why 
even the experienced investor must de- 
pend for safety entirely upon the repu- 
tation and length of service of the Bank- 
ing House offering the investment. It 
tells of the conservative policy of 
painstaking investigation and_ selection 
which has made it possible for George 
M. Forman & Company to sell bonds 
for 37 years without loss to a customer, 
large or small. 


MAIL THIS REQUEST BLANK 


Let “How to Select Safe Bonds” show you 
definitely how you can enjoy, with absolute 
safety, a larger income from your invest- 
ment. Mail this request blank for your 
copy of this interesting booklet. No obliga- 
tion. ‘ 


GEORGE M. FORMAN & COMPANY 


Dept. 171, 105 W. Monroe St., Chicago, Ill. 
“37 Years Without Loss to a Customer” 
A CSS EE Sy Se CERN Cem coer Om come ce 
George M. Forman & Company, 

Dept. 171,105 West Monroe St., Chicago, Ill. 
Please mail me, without cost or obligation, 
a copy of your booklet, “How to Select 
Safe Bonds.” No solicitor is to call upon 
me. 
Name 


Address 
City 
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To the Owners and 
Prospective Purchasers of 


South American 


Bonds 


WF you own or contemplate acquiring 
ta] obligations of the South American 
| Republics, the material which has 
been prepared by us in this con- 
nection will prove of especial interest to 
you. The information has been obtained 
from a number of unbiased and authentic 
sources, including prominent financial = 
authorities, both in this country and abroad. 3 
The concise statement of the facts renders : 
the conclusions easily inte!lizible. = 






MOR MTTMH IIT NTMI TUT NUOTU TM TUTTLE ULL UULLLLELLLLLLLLL cco 


1 


We will gladly mail this in- 
formation to you on request. 
Send for Booklet W-2 : 


HAMILTON A. GILL & Co. 


Investment Securities 
7 Wall Street New York 
TELEPHONE: BOWLING GREEN 4980 
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Investment Bankers 


are offered 
Power and Light Securities 


issued by companies with long records of substantial 
earnings. 


We extend the facilities of our organization to those 
desiring detailed information or reports on any of the 
companies with which we are identified. 


Electric Bond and Share Company 


(Paid-Up Capital and Surplus, $35,000,000) 


71 Broadway New York 























Rating Changes 
ALLIED CHEMICAL, from “A” to “B” 
STROMBERG CARBURETOR, from “A” to “B” 


Propucers AND REFINERS, from “C” to “B” 

















Gold Reserves Gain 


Further gains of $24,300,000 in cash 
reserves and a total reduction of $98,400,- 
000 in Federal Reserve note circulation 
are shown in the Federal Reserve Board’s 
weekly bank statement issued as at close 
of business on January 10, 1923. Dis- 
counted bills on hand show a reduction of 
$115,600,000; acceptances purchased in 
open market declined by $29,400,000 and 
United States bonds and notes fell off 
$6,600,000, while Treasury certificates, in- 
cluding special certificates held by the Re- 





serve banks to cover temporary advances 
to the Government, increased by $58,200.- 
000. 


Deposit liabilities declined by $4,900,- 
000, while the Reserve ratio shows a rise 
from 71.3 to 73.6 per cent for the week. 


Gold reserves of the system increased 
by $13,300,000. The New York Reserve 
Bank reports an increase in its gold re- 
serves of $9,900,000, Kansas City of 
$8,500,000, Cleveland of $6,700,000 and 
Boston of $5,400,000. Smaller increases 
in gold reserves, totaling $2,800,000, are 
shown for the Dallas, Minneapolis and 
Atlanta banks. 


The largest decrease in gold reserves 
for the week, amounting to over $8,000,- 
000, is shown for the Chicago bank; de- 
creases of $6,000,000 and $5,200,000 are 
shown for the Philadelphia and San Fran- 
cisco banks, while decreases are reported 
for the Richmond and St. Louis banks. 


Holdings of paper secured by Govern- 
ment obligations show a decrease for the 
week from $351,500,000 to $282,000,000. 
Of the total held on January 10, $140,- 
400,000, or 49.8 per cent, were secured by 
United States bonds; $1,900,000, or 0.7 
per cent. by Victory notes; $111,300,000, 
or 39.4 per cent, by Treasury notes, and 
$28,400,000, or 10.1 per cent, by Treasury 
certificates, compared with $195,600,000, 
$1,500,000, $125,500,000 and $28,900,000 re- 
ported the week before. 
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Buying Foreign Bonds 


Investors in the New York market, for 
the first time in many months, are taking 
subscriptions for foreign bonds offered 
in other markets. It was reported in the 
financial district that there were many 
inquiries by investors here for the 80,- 
000,000 guilder loan of Holland, which 
was put on sale in London and which 
issue was three times oversubscribed. The 
subscription price of 973% per cent. abroad 
was equivalent to approximately 99 in 
dollars. 


The nearest piece of foreign business is 
the Dutch East Indies loan, which will 
be sold jointly in London and New York. 
The ‘offering will amount to £4,000,000 
in London and approximately $30,000,000 
in the New York market. The bonds 
will be 6s and will be offered at approxi- 
mately 94 per cent of par. 
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Buy This Bond and Obtain 
7% for 27 Years Plus Profit Sharing 








Interest payable quarterly every February, May, August and November. 


Each bondholder receives a corresponding Certificate of Profit Sharing, 
entitling him to his pro rata of at least 1/3 of the net profits up to 5% 
Per Annum (in addition to 7% Bond Interest). 


COLLATERAL 
BANKERS 


First Profit Sharing of 1% paid September, 1922 





Another Hodson Enterprise with similar connections has disbursed to its 
bondholders a total of 8914% interest and profit sharing in less than 9 
vears, and its bonds have commanded a premium of 10 points since 
1915. Collateral Bankers Bonds are now selling at par (100). Issued 
in $100, $500 and $1,000 denominations. Those who purchase them 
today benefit now by the very good present yield and may anticipate 
mereased profit sharing as the company attains its full stride. 


Use Coupon today 
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Please send me descriptive circular F-200 
without obligation. 


PRINCIPAL PAYABLE 
AT ITS AGENCY 
IN THE CITY OF 
NEW YORK, N. Y. 


Clarence Hodson = [b 


ESTABLISHED 1893 == INC 








PECIALIZE IN SOUND BONDS a ee er ee, OT ae eT 
YIELDING ABOVE THE AVERAGE | 
135 Broadway - New York NE ee a les eye ae hae OR RR | 




















That Anaconda-Chile Merger 


This week, the stock of Chile Copper reached a new high level for last year 


and also for the current year. 


The advance no doubt was partly predicted 


upon the expectation that, since the copper industry appears to have turned 
the corner, and as Chile is a low-cost producer, the stock at an early date can 


be placed on a $2 annual dividend basis. 


But, back of the strength of the 


shares, and also of those of Anaconda, there is the talk of a merger of the 
two companies which, up to this week, was rumored but was decidedly nebulus. 


T is understood that a group of bank- 

ers are going over the proposition 

and that they may offer, in connec- 
tion with a merger of the two great proper- 
ties, new securities in the amount of up- 
wards of $130,000,000. 

From sources thought to be authorita- 
tive, there has come information that the 
bankers are working out a plan by which 
the acquisition of two million shares of 
CHILE may be accomplished, they now be- 
ing in the possession of the GuGGENHEIM 
interests. Such a transaction would in- 
volve approximately $70,000,000. What the 
bankers now are working out, so it is 
stated, is a plan whereby the acquisition 
can he carried out, and other details con- 
summated. The operation would involve a 
new mortgage on ANACONDA properties, 
and bonds secured by such a mortgage 
probably would total $130,000,000. About 
$50,000,000 would be used, it is surmised, 
for the retirement of outstanding 6 per 
cent and 7 per cent Anaconda bonds, and 
the balance of the total raised by the new 
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bond issue probably would be used for 
working capital. 

ANACONDA is the big power in the cop- 
per industry, but, should it combine with 
CHILE, which is about the lowest cost pro- 
ducer in the industry, the resulting merger 
would be one of the strongest aggrega- 
tions conceivable as a result of any mer- 
ger of copper companies which can be 
thought of as practical. ANACONDA has 
American Brass and it is understood that 
the demand of the latter concern for cop- 
per has been taxing the resources of 
ANACONDA. 

Not including the reserves of the Andes 
Company, the estimated ore reserves of 
ANACONDA as of December 31, 1921, were 
138,890,509 tons. Those reserves con- 
tained an average of 1,498 per cent copper. 

In an early issue, in a discussion of the 
status of the Copper industry, the ANna- 
CONDA-CHILE possibilities will be fully dis- 
cussed. 

Guenther’s Independent Appraisal of 
Listed Stocks rates Chile “B” and Ana- 
conda “B.” 





Whatever 
Your 


Question 


Be it the pronun- 
ciation of Bol- ; 
sheviki or soviet, the spelling of a puzzling 
word—the meaning of blighty, fourth arm, 





etc., this Supreme Authority— 
WEBSTER’S 
NEW INTERNATIONAL DICTIONARY 


contains an accurate, final answer. 400,000 
Words. 2700 Pages. 6000 Illustrations. 
Regular and India-Paper Editions. 

G. & C. Merriam Co., Springfield, Mass. 
Write for specimen pages, prices, etc., and 
FREE Pocket Maps if you name this 
publication. 











WESTHEIMER & CO. 


Members 
New York Stock Exchange 
Cincinnati Stock Exchange 
Chicago Board of Trade 
Baltimore Stock Exchange 


Cincinnati, Ohio Baltimore, Md. 























Guanajuato Power & Electric 6s 
and Stocks 
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by this Company. 


guaranteed principal 


We Recommend 


Commonwealth Water Co. 
First Mortgage 512% Gold Bonds, due 1947 


Denominations $100 - $500 - $1,000 
West Orange and other residential com- 


munities in New Jersey are supplied with water 


Net earnings are over twice the interest charges 
on the $1,500,000 bonds outstanding. 


Secured by First Mortgage on the entire property 
of the Company valued at over $2,500,000, and 


American Water Works and Electric Co., whose 
net earnings for year ended October 31, 1922, were 
18 times the interest charges on this issue. 


Price 9542 and interest, yielding about 5.85% 
Send for Circular T-41 


Hoac ann, ALLuM & (0. 


and 


interest by the 
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Elected Rutland Directors 


Announcement was made during the 
week that George F. Baker has been elected 


a Director of the Rutland Railroad, to _ 


succeed the late William Rockefeller. 
Edward Mulligan was elected a Director, 
to succeed Thomas De Witt Cuyler, de- 
ceased. 

ee 


D. & R. G. Reorganization 

Plans have been completed for the re- 
organization of the Denver & Rio Grande 
Railroad under the joint ownership of the 
Missouri Pacific Railroad and the Western 
Pacific, and the operation of the Denver & 
Rio Grande as an independent property. 
The bondholders of the Denver & Rio 
Grande have agreed to the plan, which will 
be ratified finally by the Misouri Pacific 
directorate on Jan. 18. Application will 
then be made to the Interstate Commerce 


Commission for approval of the plan. 
* * &* 


Approve Waltham Plan 

A plan for reorganization of the 
Waltham Watch Company, which will 
come up for final action on February 8, 
was approved by the committee repre- 
senting the preferred stockholders, headed 
by George Peabody Gardner, Jr., and the 
committee representing the common stock- 
holders, headed by I. Tucker Burr. 

The plan calls for the formation of a 
new corporation under the laws of Massa- 
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chusetts to take over the assets and inter- 
ests of the present company. 
* * * 
British Exports Gain 

Invoiced exports from the United King- 
dom to the United States during 1922 
amounted to $359,716,934, or a gain of 20 
per cent over 1921, according to figures 
made public by the Department of Com- 
merce. The 1922 gain over the previous 
year computed at current rates of ex- 
change was $119,647,109. 

Department officials were without suffi- 
cient data concerning the invoiced exports 
from the United Kingdom to the United 
States to warrant any statement concern- 
ing the effect produced on the trade by 
the new tariff which became effective late 
in September. 

Instructions have been sent by Secre- 
tary Hoover to department representatives 
in London to compile at the earliest date 
detailed statistics on the various commo- 
dities included in the United Kingdom’s 
exports to the United States for last year 
and 1921. These statistics probably will 


not be available until late in the month. 
x * * 


Fewer Bad Order Cars 
Freight cars awaiting repairs on class 
one railroads on December 15, according 
to the car service division of the Amer- 
ican Railway Association, totalled 213,- 
837, or 9.4 per cent of the cars on line. 


- share on the common stock. 


This is a reduction of 12,451 cars, com- 
pared with the number in need of repair 
on Decentber 1, at which time there were 
226,288, or 9.9 per cent. The number 
awaiting repairs on December 15 was the 
smallest since February 15, 1921. On De- 
cember 15 last year, 318,556, or 13.5 per 
cent were in need of repairs. Cars in 
need of light repairs on December 15 last 
year totalled 44,567, a reduction of 5,715 
since the first of the month, while those 
in need of heavy repair totalled 169,270, 
or a reduction of 6,736 within approxi- 
mately two weeks. 


* * 


Sees Big 1923 Year 


Stewart McDonald, president of the Moon 
Motor Car Co., recently declared that 
the outlook for 1923 business for his com- 
pany is between $15,000,000 and $18,000,- 
000, which, based on past records, would 
mean profits equivalent to about $10 per 
In 1922 ap- 
proximately $5 per share was earned. 

Beginning January first, according to 
President McDonald, the company began 
a monthly schedule of 1250 cars, which 
will be absorbed by dealers with very 
little factory warehousing. This monthly 
production schedule will be increased as 
January is normally one of the slowest 
months in the year. The automobile in- 
dustry has experienced an unusually ac- 
tive period in the so-called dull months, 
as shown by Moon Motor’s sales and pro- 
duction in October, November and De- 
cember, during which period business was 


almost as large as in the third quarter of 
1922. 


* * & 
Company Adds to Plant . 


The Public Service Electric Company, a 
subsidiary of the Public Service Corpora- 
tion of New Jersey, is rushing work on 
the installation at Burlington of an addi- 
tional unit of 12,500 kilowatts. This will 
give the plant a capacity of 37,500 kilo- 
watts. 


* * * 


Bull Movement Still On 


The fact that leading banks are increas- 
ing their investment holdings, in the opin- 
ion of H. F., McConnell & Company, is 
considered proof that there is little cause 
for believing that the bull market is end- 
ing. In a circular issued this week, the 
company offers investors the assistance of 
its statistical department as a means of 
obtaining the maximum from the current 
opportunities for profitable investment.: 


x * ok 


Pere Marquette Bond Issue 


The Pere Marquette has applied to 
the Interstate Commerce Commission 
for authority to issue and sell or pledge 
$9,595,000 of 5 per cent bonds. Of this 
account of expenditures paid for, ad- 
ditions and betterments and $2,870,000 
will be used in retiring collateral trust 
indentures 6 per cent bonds, which 
matured Jan. 1, 1923. 
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A Safe 5% Yield Investment 


A yield of only five per cent on an investment might not be attractive to 
some investors, who perhaps would regard the purchase of securities 
selling on such a yield basis as paying a premium for safety. But the oppor- 
tunity to obtain such sound, doubly secure stocks as stocks guaranteed by the 
Delaware, Lackawanna & Western, on a basis to return five per cent are few 


and far between. 


The guarantee of the dividends on stocks that is given by 


Lackawanna is to be considered one of the surest of railroad endorsements. 


| he the ten years ended December 31, 
1921, the average annual earnings of 
the Lackawanna applicable to the pay- 
ment of dividends of stocks of smaller 
systems to which it has given its guar- 
antee has been many times the dividends 
required. The two stocks which are to 
be recommended here represent owner- 
ship of two important units of the Lacka- 
wanna without which the latter would be 
in a sorry plight indeed. 

The two stocks are: 

First: The guaranteed 9 per cent stock 
of the Osweco & Syracuse Railroad, 
which is selling currently to yield about 5 
per cent. This road is the main line facil- 
ity of the LACKAWANNA between Syracuse 
and Oswego. The road also is owner of 
the million dollar terminal at the latter 
port, which is on Lake Ontario. The 
company is under perpetual lease to the 
LACKAWANNA, which guarantees the divi- 
dends on the stock. 

Second: The 6 per cent guaranteed 
stock of the Utica, CHENANGO & SUSQUE- 


HANNA VALLEY, which is selling on a 
basis to yield five per cent. This line is 
the LACKAWANNA’s means of serving a 
rich agricultural district and is the latter 
road’s only means of entrance into Utica. 
The stock represents in effect a first mort- 
gage on a portion of mileage of one of 
the most important systems in the country, 
as the road is leased in perpetuity by the 
LACKAWANNA as an integral part of its 
transportation machine. The stock is de- 
scribed as a first mortgage because it is 
the only call upon assets and earnings, 
there being no funded debt or preferred 
stock. 

Bond authorities assert that the trend 
of high grade securities is toward a price 
level where they will be selling on a yield 
basis of around four fer cent. But that 
is not the only consideration. These two 
stocks are as good as bonds and they are 
not dependent alone upon their own earn- 
ings for the payment of dividends, the 
same being guaranteed by the wealthy 
LACKAWANNA System, 








Copper Shortage 


James J. Godfrey, president of Mother 
Lode Copper Mines Co. of Alaska, who 
organized the company in 1907, says the 
world is facing a shortage of copper be- 
cause of the record consumption, based 
on December sales of 300,000,000 pounds. 
“In 1923 consumption will approximate 
two and a half billion pounds,” stated Mr. 
Godfrey, “while production cannot pos- 
sibly exceed two billion pounds. The 
peak production of copper was in 1916, 
when the output was 1,928,000,000 pounds. 

“While 1922 sales approximated two 
billion pounds, some of this was carried 
over from 1919, 1920 and 1921. This 
means copper producers will speed up 
production, which includes Mother Lode, 
whese production schedule this year is 
set for 36,000,000 pounds. During 1922, 
the company’s output was 25,000,000 
pounds and in 1921, 18,000,000 pounds. 

“Mother Lode is now recognized as the 
producer of- the world’s highest grade 
copper ore. Its geology is identical with 
its famous neighbor, Kennecott. Mother 
Lode has now been opened to a depth of 
1900 feet and from its production and de- 
velopment, it is very clear that this prop- 
erty is one of the greatest if not the 
greatest potentially rich copper proper- 
ties in existence.” i 

Mr. Godfrey stated that he was very 
optimistic on the copper situation for 
1923, due to the fact that the Copper Ex- 
port Association has already called for 


January 13, 1923 


payment all of its outstanding $40,000,000 
notes. 

Stocks of copper on hand at the pres- 
ent time have been reduced to normal. 
The copper market is now in the hands 
of the seller. 





A Great Industry 
J. S. Bache & Co., in their latest re- 
view, have the following interesting com- 
ment to make on the railroad situation: 
If someone should propose to a group 
of very wealthy business men the invest- 
ment of 20 billions of dollars in a going 
industrial operation, enormously active 
from a business point of view, and with 


.certainty of continuance of activity, the 


first question to be asked after these con- 
siderations were established, would be. 
What returns could be counted upon for 
the money invested? We cannot imagine 
that any such undertaking would be par- 
ticipated in by these capitalists unless the 
returns in net profit would show up to 
at least 6 per cent in lean years, with an 
opportunity of a very much larger return 
in other years. 

This great industrial operation actually 
exists. The aggregation is the railroad 
system of the United States. The valua- 
tion put upon it (much below its real 
worth) is 20 billions of dollars. It is one 
of the most stable investments in the 
country, except for one thing. Law and 
regulation have pounded down its earning 
power so that today the returns are far 
below a figure which would attract the 











Where Are Coppers 
Headed? 


N an early issue that question 

will be answered by Louis Guen- 
ther, Editor and Publisher of THE 
FINANCIAL Wor.p, who also will 
discuss the present status of the 
copper industry in the light of his 
predictions made in 1921. 


‘What Are the Likely 
Bargains for 1923? 


OME stocks probably will score 

remarkable ‘‘come backs” this 
year. Everyone is seeking to de- 
cide which have the greatest 
chances of making records. In 
a forthcoming feature what can 
be looked upon as “‘possibilities’’ 
will be presented, with reasons 
why. 


And that is only a hint of the 
lively contents of forthcoming issues 
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TUCKER, ROBISON & CO. 


Successors to 
David Robinson, Jr., & Sons 
Bankers—Established 1876 


Municipal, Railroad and 
Corporation Bonds 
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The Bell Telephone Company of 
Canada 
Notice of Dividend 


A Dividend of two per cent (2%) has 
heen declared, payable at the Office of the 
Company, in Montreal, on January 15, 
1923, to shareholders of record at the 
close of business on December 23, 1922. 

WM. GEO. SLACK, 
Treasurer. 
Montreal, December 13, 1922. 





OFFICE OF THE CONSOLIDATION COAL 
COMPANY 


New York, N. Y., January 5, 1923. 
The Board of Directors has declared a 
quarterly dividend of One and a Half Dollars 
($1.50) per share on its Capital Stock, pay- 
able January 3l1st, 1923, to the stockholders 
of record at the close of business January 


16th, 1923. The transfer books will remain 
open. Dividend checks will be mailed. 
K. STUART, 


Assistant Treasurer. 





THE PACIFIC TELEPHONE AND 
TELEGRAPH COMPANY 
210 Post Street, San Francisco 
The regular quarterly dividend of One 
Dollar and Fifty Cents per share will be paid 
on Monday, January 15, 1923, to stockholders 
of record at the close of business on Saturday, 
December 30, 1922. 
T. V. HALSEY, Secretary. 








investor. The actual results for the last 
two years were an aggregate return of 
only 5.47 per cent per annum. 

the transportation system of th coun- 
try is the key to success or failure in 
trade and commerce; upon its prosperity 
depends the general prosperity of the 
country, and its failure to succeed means 
depression and hard times in the United 
States. 
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New York Stock Exchange 


Representative active stocks as of Friday, 
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KELLY-SPRINGFIELD TIRE CO. 


A Quarterly Dividend of two dollars ($2.00) 
PER SHARE on the Eight Per Cent Pre- 
ferred Stock of this Company has been de- 
clared, payable February 15,:1923, to stock- 
holders of record at the close of business Feb- 
ruary 1, 1923. 

Cc. P. STEWART-SUTHERLAND, 

New York, January 2, 1923. Secretary. 
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Preferred Steck Dividends Nos. 85 and 86 
The regular semi-annual dividend of 4 per 
cent has been declared on the Common Stock 
of this Company, payable February 15, 1923, 
to stockholders of record February 1, 1923. 
Regular quarterly dividends of 1% per cent 
have been declared on the Preferred Stock 
of this Company, payable March 15th, 1923, 
to stockholders of record March 1, 1923, and 
June 15, 1923, to stockholders of record June 
1, 1923. 
Books do not close. Checks will be mailed. 
SHEPPARD RARESHIDE, Treasurer. 








ELECTRIC BOND AND SHARE CO. 


Preferred Stock Dividend No. 71 
New York, January 10, 1923. 
The regular quarterly dividend of one and 
one-half (1%%) per cent. on the Preferred 
Stock of ELECTRIC BOND AND SHARE 
COMPANY has been declared for payment on 
February 1, 1923, to stockholders of record at 
the close of business January 13, 1923. 
H. M. FRANCIS, Secretary. 
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